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Forward-L ooking Statements

This Quarterly Report on Form 10-Q, or this Report, including Management’s Discussion and Analysis of Financial Condition and Results of Operations
in Item 2 of Part | of this Report, contains forward-looking statements within the meaning of the federal securitieslaws. These forward-looking statements
generally areidentified by the words “believe,” “project,” “expect,” “anticipate,” “estimate,” “intend,” “strategy,” “plan,” “may,” “should,” “will,”
“would,” “will be,” “will continue,” “will likely result,” and similar expressions. It isimportant to note that our actual results could be materially different
from those projected in such forward-looking statements. Y ou should exercise caution in relying on forward-looking statements as they involve known
and unknown risks, uncertainties, and other factors that may materially affect our future results, performance, achievements, or transactions. Information
on factors that could impact actual results and cause them to differ from what is anticipated in the forward-looking statements contained hereinis
included in this Report aswell asin our other filings with the Securities and Exchange Commission, or the SEC, including but not limited to those
described in Item 1A. Risk Factorsin our Annual Report on Form 10-K for the year ended December 31, 2016, asfiled with the SEC on March 14, 2017, or
the 2016 Annual Report. Except as required by federal securitieslaws and the rules and regulations of the SEC, we do not undertake to revise or update
any forward-looking statements.

All referencesto “Notes” throughout the document refer to the footnotes to the consolidated financial statements of the registrant in Part I, Item 1.
Financial Statements (Unaudited).
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PART | — FINANCIAL INFORMATION
Item 1. Financial Statements.
CORPORATE PROPERTY ASSOCIATES 18— GLOBAL INCORPORATED

CONSOLIDATED BALANCE SHEETS (UNAUDITED)
(in thousands, except share and per share amounts)

September 30, 2017 December 31, 2016

Assets
Investmentsin real estate:

Real estate — Land, buildings and improvements $ 1,246,813 $ 990,810

Operating real estate — Land, buildings and improvements 617,490 606,558

Real estate under construction 102,413 182,612

Net investments in direct financing leases 39,285 49,596

In-place lease intangible assets 274,174 260,469

Other intangible assets 35,378 32,082
Investments in real estate 2,315,553 2,122,127

Accumulated depreciation and amortization (233,418) (168,974)
Net investments in real estate 2,082,135 1,953,153
Notes receivable 66,500 66,500
Equity investment in real estate 21,159 14,694
Cash and cash equivaents 74,714 72,028
Other assets, net 79,570 79,545
Goodwill 26,447 23,526

Total assets $ 2,350,525 $ 2,209,446

Liabilities and Equity
Debt:

Non-recourse mortgages, net $ 1,115,677 $ 1,019,158

Bonds payable, net 149,765 138,253
Debt, net 1,265,442 1,157,411
Accounts payable, accrued expenses and other liabilities 97,282 69,006
Due to affiliate 29,263 53,711
Deferred income taxes 61,342 42,419
Distributions payable 21,569 20,995

Total liabilities 1,474,898 1,343,542
Commitments and contingencies (Note 10)
Preferred stock, $0.001 par value; 50,000,000 shares authorized; none issued — —
Class A common stock, $0.001 par value; 320,000,000 shares authorized; 110,334,936 and 107,460,081 shares,

respectively, issued and outstanding 110 107
Class C common stock, $0.001 par value; 80,000,000 shares authorized; 31,240,440 and 30,469,144 shares,

respectively, issued and outstanding 31 30
Additional paid-in capital 1,250,980 1,222,139
Distributions and accumulated losses (408,629) (360,673)
Accumulated other comprehensive loss (35,195) (61,704)
Total stockholders' equity 807,297 799,899
Noncontrolling interests 68,330 66,005

Total equity 875,627 865,904

Total liabilities and equity $ 2,350,525 $ 2,209,446

See Notes to Consolidated Financial Statements.
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CORPORATE PROPERTY ASSOCIATES 18— GLOBAL INCORPORATED
CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(in thousands, except share and per share amounts)

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 2017 2016
Revenues
L ease revenues:
Rental income $ 26,726 $ 23620 $ 74628 $ 69,887
Interest income from direct financing leases 909 1,131 2,789 3,452
Total lease revenues 27,635 24,751 77,417 73,339
Other real estate income 20,649 18,711 60,345 52,190
Other operating income 3,103 3,112 9,545 9,138
Other interest income 1,814 710 5,346 2,130
53,201 47,284 152,653 136,797
Operating Expenses
Depreciation and amortization 18,926 20,876 56,606 62,771
Other real estate expenses 8,593 8,634 25,074 23,261
Property expenses 7,728 6,946 26,147 19,676
General and administrative 1,856 1,601 5,337 5,151
Acquisition and other expenses = 36 46 4,747
37,103 38,093 113,210 115,606
Other Income and Expenses
Interest expense (12,430) (11,025) (35,673) (31,705)
Other income and (expenses) 5,963 156 18,084 1,189
Equity in losses of equity method investment in real estate (341) (69) (694) (69)
(6,808) (10,938) (18,283) (30,585)
Income (loss) before income taxes and loss on sale of real estate 9,290 (1,747) 21,160 (9,394)
Benefit from (provision for) income taxes 2,825 (103) 1,632 (303)
Income (loss) beforeloss on sale of real estate 12,115 (1,850) 22,792 (9,697)
Losson sale of real estate, net of tax = = — (63)
Net Income (L 0ss) 12,115 (1,850) 22,792 (9,760)
Net income attributable to noncontrolling interests (inclusive of
Available Cash Distributions to arelated party of $2,196, $1,662,
$6,057, and $5,319, respectively) (2,294) (2,231) (6,568) (6,730)
Net Income (L oss) Attributableto CPA®; 18 — Global $ 9821 $ (4,081 $ 16,224 $ (16,490)
ClassA Common Stock
Net income (loss) attributable to CPA®:18 — Global $ 7759 % (3,083) $ 12936 $ (12,569)
Basic and diluted weighted-average shares outstanding 110,507,579 106,279,055 109,507,006 105,148,891
Basic and diluted income (loss) per share $ 007 $ (003 $ 012 § (0.12)
Distributions Declared Per Share $ 01563 $ 01563 $ 04689 $ 0.4689
Class C Common Stock
Net income (loss) attributable to CPA®:18 — Global $ 2062 $ (998) $ 3288 % (3,921)
Basic and diluted weighted-average shares outstanding 31,322,341 30,205,326 31,041,072 29,964,756
Basic and diluted income (loss) per share $ 007 $ (003 $ 011 % (0.13)
Distributions Declared Per Share $ 01384 $ 01376 % 04146 $ 0.4089

See Notes to Consolidated Financial Statements.
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CORPORATE PROPERTY ASSOCIATES 18— GLOBAL INCORPORATED
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)
(in thousands)

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 2017 2016

Net Income (L 0ss) $ 12115 $ (1,850) $ 22792 $ (9,760)
Other Comprehensive Income

Foreign currency translation adjustments 13,839 2,963 37,534 8,739

Realized and unrealized |oss on derivative instruments (2,245) (928) (6,426) (4,678)

11,694 2,035 31,108 4,061

Comprehensive Income (L 0ss) 23,809 185 53,900 (5,699)
Amounts Attributable to Noncontrolling I nter ests

Net income (2,294) (2,231) (6,568) (6,730)

Foreign currency translation adjustments (1,806) (813) (4,599) (2,290)
Comprehensive income attributabl e to noncontrolling interests (4,100) (3,044) (11,167) (9,020)
Comprehensive | ncome (L oss) Attributableto

CPA®:18 — Global $ 19,709 $ (2,859 $ 42733 % (14,719)

See Notes to Consolidated Financial Statements.
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CORPORATE PROPERTY ASSOCIATES 18— GLOBAL INCORPORATED
CONSOLIDATED STATEMENTSOF EQUITY (UNAUDITED)
Nine Months Ended September 30, 2017 and 2016
(in thousands, except share and per share amounts)

CPA®: 18 - Global Stockholders

Common Stock

Distributions Accumulated
ClassA ClassC and Other Total CPA®:18
Additional Accumulated Comprehensive —Global Noncontrolling
Shares Amount Shares Amount Paid-In Capital L osses Loss Stockholders Interests Total
Balanceat January 1, 2017 107,460,081 $ 107 30,469,144 $ 30 $ 1,222,139 $ (360,673) $ (61,704) $ 799,899 $ 66,005 $ 865,904
Sharesissued 3,198,924 3 1,034,160 1 33,431 33,435 33,435
Sharesissued to affiliate 1,037,527 1 8,275 8,276 8,276
Sharesissued to directors 12,658 — 100 100 100
Contributions from noncontrolling
interests — 3,143 3,143
Distributions to noncontrolling interests — (11,985) (11,985)
Distributions declared ($0.4689 and
$0.4146 per shareto Class A and Class C,
respectively) (64,180) (64,180) (64,180)
Net income 16,224 16,224 6,568 22,792
Other comprehensive income:
Foreign currency translation adjustments 32,935 32,935 4,599 37,534
Realized and unrealized |oss on
derivative instruments (6,426) (6,426) (6,426)
Repurchase of shares (1,374,254) (1) (262,864) — (12,965) (12,966) (12,966)
Balance at September 30, 2017 110,334,936 $ 110 31,240,440 $ 31 $ 1,250,980 $ (408,629) $ (35195) $ 807,297 $ 68,330 $ 875,627
Balanceat January 1, 2016 103,214,083 $ 103 29,536,899 $ 30 $ 1,178,990 $ (247995) $ (50,316) $ 880,812 $ 71,896 $ 952,708
Sharesissued 2,900,565 3 939,990 — 32,450 32,453 32,453
Sharesissued to affiliate 913,907 1 7,390 7,391 7,391
Sharesissued to directors 12,658 — 100 100 100
Contributions from noncontrolling
interests — 41 41
Distributions to noncontrolling interests — (11,588) (11,588)
Distributions declared ($0.4689 and
$0.4089 per shareto Class A and Class C,
respectively) (61,599) (61,599) (61,599)
Net loss (16,490) (16,490) 6,730 (9,760)
Other comprehensive | oss:
Foreign currency translation adjustments 6,449 6,449 2,290 8,739
Realized and unrealized |oss on
derivative instruments (4,678) (4,678) (4,678)
Repurchase of shares (705,234) (1) (286,874) — (7,895) (7,896) (7,896)
Balance at September 30, 2016 106,335,979  $ 106 30,190,015 $ 30 $1211,035 $ (326084 $ (48545) $ 836542 $ 69,369 $ 905911

See Notes to Consolidated Financial Statements.
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CORPORATE PROPERTY ASSOCIATES 18— GLOBAL INCORPORATED
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
(in thousands)

Nine Months Ended September 30,
2017 2016

Cash Flows— Operating Activities
Net Cash Provided by Operating Activities $ 67,777 $ 56,005
Cash Flows— Investing Activities

Cash and cash equivalents, end of period

See Notes to Consolidated Financial Statements.

Funding and advances for build-to-suit projects (40,770) (81,119)
Acquisitions of real estate and direct financing leases (27,924) (55,307)
Value added taxes refunded in connection with acquisitions of real estate 12,414 4,224
Capital contributions to equity investment (5,616) (3,850)
Capital expenditureson real estate (4,640) (5,363)
Value added taxes paid in connection with acquisition of real estate (3,667) (7,994)
Payment of deferred acquisition feesto an affiliate (3,650) (4,476)
Depositsfor investments (716) 4,000
Return of capital from equity investments 246 2,243
Changein investing restricted cash 29 340
Other investing activities, net (26) 47
Proceeds from sale of real estate — 40
Net Cash Used in Investing Activities (74,320) (147,215)
Cash Flows— Financing Activities
Proceeds from mortgage financing 72,415 106,601
Distributions paid (63,606) (60,900)
Proceeds from issuance of shares 31,778 30,588
Repayment of notes payabl e to affiliate (19,696) —
Distributions to noncontrolling interests (11,985) (11,588)
Proceeds from notes payable to affiliate 11,196 —
Scheduled payments and prepayments of mortgage principal (9,105) (3,641)
Repurchase of shares (7,349) (7,896)
Contributions from noncontrolling interests 2,339 41
Payment of deferred financing costs and mortgage deposits (588) (796)
Other financing activities, net (13) —
Change in financing restricted cash 8) 5171
Net Cash Provided by Financing Activities 5,378 57,580
Changein Cash and Cash Equivalents During the Period
Effect of exchange rate changes on cash and cash equivalents 3,851 952
Net increase (decrease) in cash and cash equivalents 2,686 (32,678)
Cash and cash equivalents, beginning of period 72,028 117,453
74714  $ 84,775
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CORPORATE PROPERTY ASSOCIATES 18 - GLOBAL INCORPORATED
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 1. Organization
Organization

Corporate Property Associates 18 — Global Incorporated, or CPA®:18 — Global, together with its consolidated subsidiaries, is apublicly owned, non-
traded real estate investment trust, or REIT, that invests primarily in adiversified portfolio of income-producing commercial real estate properties|eased
to companies and other real estate related assets, both domestically and internationally. We were formed in 2012 and are managed by W. P. Carey Inc., or
WPC, through one of its subsidiaries, or collectively, our Advisor. AsaREIT, we are not subject to U.S. federal income taxation as long as we satisfy
certain requirements, principally relating to the nature of our income and the level of our distributions, among other factors. We earn revenue primarily by
leasing the properties we own to single corporate tenants, predominantly on atriple-net |ease basis, which requires the tenant to pay substantially all of
the costs associated with operating and maintaining the property. Revenue is subject to fluctuation due to the timing of new |ease transactions, lease
terminations, lease expirations, contractual rent adjustments, tenant defaults, sales of properties, and changesin foreign currency exchange rates.

Substantially all of our assets and liabilities are held by CPA®:18 Limited Partnership, or the Operating Partnership, and at September 30, 2017 we owned
99.97% of general and limited partnership interestsin the Operating Partnership. The remaining interest in the Operating Partnership is held by a
subsidiary of WPC.

At September 30, 2017, our portfolio was comprised of full or partial ownership interestsin 59 properties, the majority of which were fully-occupied and
triple-net leased to 99 tenants totaling 10.1 million square feet. The remainder of our portfolio was comprised of our full or partial ownership interestsin 69
self-storage properties and nine multi-family propertiestotaling 6.8 million square feet.

We operate in three reportabl e business segments: Net Lease, Self Storage, and Multi-Family. Our Net L ease segment includes our investmentsin net-
leased properties, whether they are accounted for as operating leases or direct financing leases. Our Self Storage segment is comprised of our
investmentsin self-storage properties. Our Multi-Family segment is comprised of our investments in multi-family residential properties and student-
housing developments. In addition, we have an All Other category that includes our notes receivable investments (Note 12). Our reportable business
segments and All Other category are the same as our reporting units.

We raised aggregate gross proceedsin our initial public offering of approximately $1.2 hillion through April 2, 2015, which is the date we closed our
offering. We have fully invested the proceeds from our initial public offering. In addition, from inception through September 30, 2017, $108.4 million and
$29.2 million of distributions to our shareholders were reinvested in our Class A and Class C common stock, respectively, through our Distribution
Reinvestment Plan, or DRIP.

Note 2. Basis of Presentation
Basis of Presentation

Our interim consolidated financial statements have been prepared in accordance with the instructions to Form 10-Q and, therefore, do not necessarily
include all information and footnotes necessary for afair statement of our consolidated financial position, results of operations, and cash flowsin
accordance with generally accepted accounting principlesin the United States, or GAAP.

In the opinion of management, the unaudited financial information for the interim periods presented in this Report reflects all normal and recurring
adjustments necessary for afair statement of financial position, results of operations, and cash flows. Our interim consolidated financial statements
should be read in conjunction with our audited consolidated financial statements and accompanying notes for the year ended December 31, 2016, which
areincluded in the 2016 Annual Report, as certain disclosures that would substantially duplicate those contained in the audited consolidated financial
statements have not been included in this Report. Operating results for interim periods are not necessarily indicative of operating resultsfor an entire
year.
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Notesto Consolidated Financial Statements (Unaudited)

The preparation of financial statementsin conformity with GAAP requires management to make estimates and assumptions that affect the reported
amounts and the disclosure of contingent amountsin our consolidated financial statements and the accompanying notes. Actual results could differ from
those estimates.

Basis of Consolidation

Our consolidated financial statements reflect all of our accounts, including those of our controlled subsidiaries. The portions of equity in consolidated
subsidiariesthat are not attributable, directly or indirectly, to us are presented as noncontrolling interests. All significant intercompany accounts and
transactions have been eliminated.

When we obtain an economic interest in an entity, we evaluate the entity to determineif it should be deemed avariableinterest entity, or VIE, and, if so,
whether we are the primary beneficiary and are therefore required to consolidate the entity. We apply accounting guidance for consolidation of VIEsto
certain entities in which the equity investors do not have the characteristics of a controlling financial interest or do not have sufficient equity at risk for
the entity to finance its activities without additional subordinated financial support from other parties. Fixed price purchase and renewal optionswithin a
lease, as well as certain decision-making rights within aloan or joint-venture agreement, can cause usto consider an entity aVIE. Limited partnerships
and other similar entitiesthat operate as a partnership will be considered a VIE unless the limited partners hold substantive kick-out rights or participation
rights. Significant judgment is required to determine whether a VI E should be consolidated. We review the contractual arrangements provided for in the
partnership agreement or other related contracts to determine whether the entity is considered a VI E and to establish whether we have any variable
interestsin the VIE. We then compare our variable interests, if any, to those of the other variable interest holders to determine which party isthe primary
beneficiary of the VIE based on whether the entity (i) has the power to direct the activities that most significantly impact the economic performance of the
VIE and (ii) hasthe obligation to absorb losses or the right to receive benefits of the VIE that could potentially be significant to the VIE. The liabilities of
these VIEs are non-recourse to us and can only be satisfied from each VIE's respective assets.

At September 30, 2017, we considered 13 entitiesto be VIEs, 12 of which we consolidated as we are considered the primary beneficiary. We previously
determined that a build-to-suit project in Eindhoven, the NetherlandswasaVIE. In May 2017, we made our final payment to the devel oper for this project
and now own 100% of the voting rights (Note 4). As such, we no longer determineit to be aVIE. The following table presents a summary of selected
financial data of the consolidated VIEsincluded in the consolidated bal ance sheets (in thousands):

September 30, 2017 December 31, 2016
Real estate — L and, buildings and improvements $ 456,786 $ 371,385
Operating real estate— Land, buildings and improvements 51,165 43,948
Real estate under construction 102,413 162,371
Net investmentsin direct financing leases — 10,516
In-place | ease intangible assets 89,510 81,798
Other intangibl e assets 25,062 22,376
Accumulated depreciation and amortization (53,360) (37,412)
Cash and cash equivalents 11,150 15,260
Other assets, net 31,044 41,975
Total assets 713,770 712,217
Non-recourse mortgages, net $ 226426 $ 235,425
Bonds payable, net 62,330 57,615
Deferred income taxes 28,033 20,437
Accounts payable, accrued expenses and other liabilities 27,033 30,946
Totd liabilities 343,822 344,423
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Notesto Consolidated Financial Statements (Unaudited)

At both September 30, 2017 and December 31, 2016, we had one unconsolidated V1 E, which we account for under the equity method of accounting. We
do not consolidate this entity because we are not the primary beneficiary and the nature of our involvement in the activities of the entity allowsusto
exercise significant influence on, but does not give us power over, decisions that significantly affect the economic performance of the entity. As of
September 30, 2017 and December 31, 2016, the net carrying amount of this equity investment was $21.2 million and $14.7 million, respectively, and our
maximum exposure to lossin this entity islimited to our investment.

At times, the carrying value of our equity investment may fall below zero for certain investments. We intend to fund our share of the jointly owned
investment’s future operating deficits should the need arise. However, we have no legal obligation to pay for any of the liabilities of such investments
nor do we have any legal obligation to fund the operating deficits. At September 30, 2017, our sole equity investment did not have a carrying value below
zero.

Out-of-Period Adjustments

During the third quarter of 2017, weidentified and recorded out-of-period adjustments rel ated to the accounting for deferred foreign income taxes. We
concluded that these adjustments were not material to our consolidated financial statements for any of the current or prior periods presented. The net
adjustment isreflected as a $1.2 million and $0.8 million increase of our Benefit from income taxes in the consolidated statements of income for the three
and nine months ended September 30, 2017, respectively.

Reclassifications
Certain prior period amounts have been reclassified to conform to the current period presentation.

In the second quarter of 2017, we reclassified in-place lease intangibl e assets, net and other intangible assets, net to be included within Net investments
inreal estatein our consolidated balance sheets. The accumulated amortization on these assetsis now included in Accumulated depreciation and
amortization in our consolidated bal ance sheets. Prior period balances have been reclassified to conform to the current period presentation.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board, or FASB, issued Accounting Standards Update, or ASU, 2014-09, Revenue from Contracts
with Customers (Topic 606). ASU 2014-09 is a comprehensive new revenue recognition model requiring acompany to recognize revenue to depict the
transfer of goods or servicesto a customer at an amount reflecting the consideration it expects to receive in exchange for those goods or services. ASU
2014-09 does not apply to our lease revenues, which constitute a majority of our revenues, but will primarily apply to revenues generated from our
operating properties. We will adopt this guidance for our interim and annual periods beginning January 1, 2018 using one of two methods: retrospective
restatement for each reporting period presented at the time of adoption, or retrospectively with the cumul ative effect of initially applying this guidance
recognized at the date of initial application. We have not decided which method of adoption we will use. We are evaluating the impact of the new
standard and have not yet determined if it will have amaterial impact on our business or our consolidated financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). ASU 2016-02 outlines anew model for accounting by lessees, whereby their rights
and obligations under substantially all |eases, existing and new, would be capitalized and recorded on the balance sheet. For lessors, however, the
accounting remains largely unchanged from the current model, with the distinction between operating and financing leases retained, but updated to align
with certain changes to the lessee model and the new revenue recognition standard. The new standard al so replaces existing sale-leaseback guidance
with anew model applicable to both lessees and lessors. In addition, it also requires lessors to record gross revenues and expenses associated with
activitiesthat do not transfer servicesto lessee (such asreal estate taxes and insurance). Additionally, the new standard requires extensive quantitative
and qualitative disclosures. The new standard must be adopted using a modified retrospective transition of the new guidance and providesfor certain
practical expedients. Transition will require application of the new model at the beginning of the earliest comparative period presented. We will adopt this
guidance for our interim and annual periods beginning January 1, 2019. The ASU is expected to impact our consolidated financial statements as we have
land lease arrangements for which we are the lessee. We are eval uating the impact of the new standard and have not yet determined if it will have a
material impact on our business or our consolidated financial statements.
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Notesto Consolidated Financial Statements (Unaudited)

In June 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses. ASU 2016-13 introduces a new model for estimating credit losses
based on current expected credit losses for certain types of financial instruments, including loans receivable, held-to-maturity debt securities, and net
investments in direct financing leases, amongst other financial instruments. ASU 2016-13 also modifies the impairment model for available-for-sale debt
securities and expands the disclosure requirements regarding an entity’ s assumptions, models, and methods for estimating the allowance for losses. ASU
2016-13 will be effective for public business entitiesin fiscal years beginning after December 15, 2019, including interim periods within those fiscal years,
with early application of the guidance permitted. We arein the process of evaluating the impact of adopting ASU 2016-13 on our consolidated financial
statements.

In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows (Topic 230): Classification of Certain Cash Receipts and Cash Payments.
ASU 2016-15 intendsto reduce diversity in practice for certain cash flow classifications, including, but not limited to (i) debt prepayment or debt
extinguishment costs, (ii) contingent consideration payments made after a business combination, (iii) proceeds from the settlement of insurance claims,
and (iv) distributions received from equity method investees. ASU 2016-15 will be effective for public business entitiesin fiscal years beginning after
December 15, 2017, including interim periods within those fiscal years, with early application of the guidance permitted. We are in the process of
evaluating the impact of adopting ASU 2016-15 on our consolidated financial statements and will retrospectively adopt the standard for the fiscal year
beginning January 1, 2018.

In October 2016, the FASB issued ASU 2016-17, Consolidation (Topic 810): Interests Held through Related Parties That Are under Common Control.
ASU 2016-17 changes how areporting entity that is a decision maker should consider indirect interestsin aVIE held through an entity under common
control. If adecision maker must evaluate whether it is the primary beneficiary of aVIE, it will only need to consider its proportionate indirect interest in
the VIE held through a common control party. ASU 2016-17 amends ASU 2015-02, which we adopted on January 1, 2016, and which currently directsthe
decision maker to treat the common control party’sinterest in the VIE asif the decision maker held theinterest itself. ASU 2016-17 is effective for public
business entitiesin fiscal years beginning after December 15, 2016, including interim periods within those fiscal years. We adopted ASU 2016-17 as of
January 1, 2017 on a prospective basis. The adoption of this standard did not have a material impact on our consolidated financial statements.

In November 2016, the FASB issued ASU 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash. ASU 2016-18 intends to reduce diversity in
practice for the classification and presentation of changesin restricted cash on the statement of cash flows. ASU 2016-18 requires that a statement of
cash flows explain the change during the period in the total of cash, cash equivalents, and amounts generally described as restricted cash or restricted
cash equivalents. Therefore, amounts generally described as restricted cash and restricted cash equivalents should be included with cash and cash
equival ents when reconciling the beginning-of-period and end-of-period total amounts shown on the statement of cash flows. ASU 2016-18 will be
effective for public business entitiesin fiscal years beginning after December 15, 2017, including interim periods within those fiscal years, with early
adoption permitted. We are in the process of evaluating the impact of adopting ASU 2016-18 on our consolidated financial statements and will
retrospectively adopt the standard for the fiscal year beginning January 1, 2018.

In January 2017, the FASB issued ASU 2017-01, Business Combinations (Topic 805): Clarifying the Definition of a Business. ASU 2017-01 intends to
clarify the definition of a business with the objective of adding guidance to assist entities with evaluating whether transactions should be accounted for
as acquisitions (or disposals) of assets or businesses. Under the current implementation guidance in Topic 805, there are three elements of a business:
inputs, processes, and outputs. While an integrated set of assets and activities, collectively referred to asa*“set,” that is abusiness usually has outputs,
outputs are not required to be present. ASU 2017-01 provides a screen to determine when a set is not a business. The screen requires that when
substantially all of the fair value of the gross assets acquired (or disposed of) is concentrated in a single identifiable asset or agroup of similar
identifiable assets, the set is not a business. ASU 2017-01 will be effective for public business entitiesin fiscal years beginning after December 15, 2017,
including interim periods within those fiscal years, with early adoption permitted. We elected to early adopt ASU 2017-01 on January 1, 2017 on a
prospective basis. While our acquisitions have historically been classified as either business combinations or asset acquisitions, certain acquisitions that
were classified as business combinations by us likely would have been considered asset acquisitions under the new standard. As aresult, transaction
costs are more likely to be capitalized since we expect most of our future acquisitions to be classified as asset acquisitions under this new standard. In
addition, goodwill that was previously allocated to businesses that were sold or held for sale will no longer be allocated and written off upon saleif future
sales were deemed to be sales of assets and not businesses.
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In January 2017, the FASB issued ASU 2017-04, Intangibles — Goodwill and Other (Topic 350): Smplifying the Test for Goodwill Impairment. ASU
2017-04 removes step 2 of the goodwill impairment test, which requires a hypothetical purchase price alocation. A goodwill impairment will now bethe
amount by which areporting unit's carrying value exceedsits fair value, not to exceed the carrying amount of goodwill. All other goodwill impairment
guidance will remain largely unchanged. Entities will continue to have the option to perform a qualitative assessment to determine if a quantitative
impairment test is necessary. ASU 2017-04 will be effective for public business entitiesin fiscal years beginning after December 15, 2019, including interim
periods within those fiscal yearsin which agoodwill impairment test is performed, with early adoption permitted. We adopted ASU 2017-04 as of April 1,
2017 on a prospective basis. The adoption of this standard did not have a material impact on our consolidated financial statements.

In February 2017, the FASB issued ASU 2017-05, Other Income — Gains and Losses from the Derecognition of Nonfinancial Assets (Subtopic 610-20).
ASU 2017-05 clarifiesthat afinancial asset iswithin the scope of Subtopic 610-20 if it meets the definition of an in substance nonfinancial asset. The
amendments define the term “in substance nonfinancial asset,” in part, as afinancial asset promised to a counterparty in acontract if substantially all of
the fair value of the assets (recognized and unrecognized) that are promised to the counterparty in the contract is concentrated in nonfinancial assets. If
substantially all of the fair value of the assets that are promised to the counterparty in acontract is concentrated in nonfinancial assets, then all of the
financial assets promised to the counterparty are in substance nonfinancial assets within the scope of Subtopic 610-20. Thisamendment also clarifies that
nonfinancial assets within the scope of Subtopic 610-20 may include nonfinancial assets transferred within alegal entity to a counterparty. For example, a
parent company may transfer control of nonfinancial assets by transferring ownership interestsin a consolidated subsidiary. ASU 2017-05 is effective for
periods beginning after December 15, 2017, with early application permitted for fiscal years beginning after December 15, 2016. We are in the process of
evaluating the impact of ASU 2017-05 on our consolidated financial statements and will adopt the standard for the fiscal year beginning January 1, 2018.

In August 2017, the FASB issued ASU 2017-12, Derivatives and Hedging (Topic 815): Targeted Improvementsto Accounting for Hedging Activities.
ASU 2017-12 will make more financial and nonfinancial hedging strategies eligible for hedge accounting. It also amends the presentation and disclosure
requirements and changes how companies assess hedge effectiveness. It isintended to more closely align hedge accounting with companies’ risk
management strategies, simplify the application of hedge accounting, and increase transparency as to the scope and results of hedging programs. ASU
2017-12 will be effectivein fiscal years beginning after December 15, 2018, including interim periods within those fiscal years, with early adoption
permitted. We arein the process of evaluating the impact of adopting ASU 2017-12 on our consolidated financial statements.

Note 3. Agreementsand Transactionswith Related Parties

Transactions with Our Advisor

We have an advisory agreement with our Advisor whereby our Advisor performs certain services for us under afee arrangement, including the
identification, evaluation, negotiation, purchase, and disposition of real estate and rel ated assets and mortgage loans; day-to-day management; and the
performance of certain administrative duties. We also reimburse our Advisor for general and administrative duties performed on our behalf. The advisory

agreement has aterm of one year and may be renewed for successive one-year periods. We may terminate the advisory agreement upon 60 days' written
notice without cause or penalty.
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The following tables present a summary of fees we paid, expenses we reimbursed, and distributions we made to our Advisor and other affiliatesin

accordance with the terms of the relevant agreements (in thousands):

Three Months Ended September 30,

Nine Months Ended September 30,

2017 2016 2017 2016
Amounts|ncluded in the Consolidated Statements of Operations
Asset management fees $ 2902 $ 2547 $ 8378 $ 7,424
Available Cash Distributions 2,196 1,662 6,057 5,319
Personnel and overhead reimbursements 768 601 2,337 2,210
Interest expense on deferred acquisition fees, interfund loan, and
accretion of interest on annual distribution and sharehol der
servicing fee 163 203 783 631
Director compensation 152 152 258 259
Acquisition expenses = = — 3,484
$ 6181 $ 5165 $ 17813 $ 19,327
Acquisition Fees Capitalized
Current acquisition fees $ 250 $ 1,166 $ 1643 $ 2,987
Deferred acquisition fees 200 933 1,314 2,390
Personnel and overhead reimbursements 196 35 380 283
$ 646 $ 2134 % 3337 % 5,660

Thefollowing table presents a summary of amountsincluded in Dueto affiliate in the consolidated financial statements (in thousands):

Dueto Affiliate

Loan from WPC, including accrued interest
Deferred acquisition fees, including accrued interest
Accounts payable and other

Asset management fees payable

Current acquisition fees

Shareholder servicing fee liability

Loans fromWPC

September 30, 2017 December 31, 2016

$ 19508 $ 27,580
5,944 15,305

2,596 2,454

967 866

248 84

— 7,422

$ 20263 $ 53,711

In July 2016, our board of directors and the board of directors of WPC approved unsecured |oans from WPC to us, at the sole discretion of WPC's
management, of up to $50.0 million in the aggregate, at arate equal to the rate at which WPC can borrow funds under its senior credit facility, for

acquisition funding purposes.

On October 31, 2016, we borrowed $27.5 million from WPC to partially finance anew investment, and that amount remained outstanding at December 31,
2016. The annual interest rate equaled London Interbank Offered Rate, or LIBOR, as of the |oan date plus 1.1% through February 22, 2017. After that date,
the annual interest rate equaled LIBOR plus 1.0%, reflecting the lower rate available under WPC's amended and restated senior credit facility. The

scheduled maturity date of the loan was October 31, 2017.

On May 15, 2017, we borrowed an additional $11.2 million from WPC to partially finance the final payment to the devel oper for a build-to-suit project in

Eindhoven, the Netherlands (Note 4). The scheduled maturity date of theloanis May 15, 2018.
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During the nine months ended September 30, 2017, we repaid $19.7 million to WPC, and as aresult, atotal of $19.5 million remained outstanding, including
accrued interest, to WPC at September 30, 2017. Subsequent to September 30, 2017, we repaid the remaining $19.5 million of loans outstanding to WPC,
including accrued interest (Note 13).

Asset Management Fees

Pursuant to the advisory agreement, our Advisor is entitled to an annual asset management fee ranging from 0.5% to 1.5%, depending on the type of
investment and based on the average market value or average equity value, as applicable, of our investments. Asset management fees are payable in cash
and/or shares of our Class A common stock at our option, after consultation with our Advisor. If our Advisor receivesall or aportion of itsfeesin
shares, the number of sharesissued is determined by dividing the dollar amount of fees by our most recently published estimated net asset val ue per
share, or NAV, per Class A share which was $8.24 as of June 30, 2017. For the three and nine months ended September 30, 2017, our Advisor received its
asset management fees in shares of our Class A common stock. At September 30, 2017, our Advisor owned 3,266,723 shares, or 2.3%, of our Class A
common stock outstanding. Asset management fees are included in Property expenses in the consolidated financial statements.

Annual Distribution and Shareholder Servicing Fee

Carey Financia LLC, or Carey Financial, the former broker-dealer subsidiary of our Advisor, received an annual distribution and shareholder servicing fee
from usin connection with our Class C common stock, which it may have re-allowed to selected dealers. The amount of the annual distribution and
shareholder servicing feeis 1.0% of the most recently published NAV of our Class C common stock. The annual distribution and shareholder servicing
fee accrues daily and is payable quarterly in arrears. We will no longer incur the annual distribution and shareholder servicing fee beginning on the date
at which, in the aggregate, underwriting compensation from all sources, including the annual distribution and shareholder servicing fee, any
organizational and offering fee paid for underwriting and underwriting compensation paid by WPC and its affiliates, reaches 10.0% of the gross proceeds
from our initial public offering, which it had not yet reached as of September 30, 2017. At December 31, 2016, the liability balance related to this fee was
$7.4 million and was recorded within Due to affiliate in the consolidated financial statements to reflect the present value of the estimated future payments
of the annual distribution and shareholder servicing fee. Beginning with the payment for the third quarter of 2017, paid during the first month of the
fourth quarter, the annual distribution and shareholder servicing feeswill be paid directly to selected dealers rather than through Carey Financial. Thereis
no change in the amount of the distribution and shareholder servicing fees that we incur. As of September 30, 2017, the remaining liability balance of $6.1
million was due directly to the selected dealers and accordingly, we have reclassified the balance from Due to affiliate to Accounts payable, accrued
expenses and other liabilitiesin the consolidated financial statements.

Acquisition and Disposition Fees

Our Advisor receives acquisition fees, a portion of which is payable upon acquisition, while the remaining portion is subordinated to a preferred return of
a non-compounded cumulative distribution of 5.0% per annum (based initially on our invested capital). Theinitial acquisition fee and subordinated
acquisition fee are 2.5% and 2.0%, respectively, of the aggregate total cost of our portion of each investment for all investments, other than those in
readily marketable real estate securities purchased in the secondary market, for which our Advisor will not receive any acquisition fees. Deferred
acquisition fees are scheduled to be paid in three equal annual installments following the quarter in which a property was purchased and are subject to
the preferred return described above. The preferred return was achieved as of the periods ended September 30, 2017 and December 31, 2016. Unpaid
deferred acquisition fees are included in Due to affiliate in the consolidated financial statements and bear interest at an annual rate of 2.0%. The
cumulative total acquisition costs, including acquisition fees paid to the advisor, may not exceed 6.0% of the aggregate contract purchase price of all
investments, which is measured at the end of each year.

In addition, pursuant to the advisory agreement, our Advisor may be entitled to receive a disposition fee equal to the lesser of (i) 50.0% of the

competitive real estate commission (as defined in the advisory agreement) or (ii) 3.0% of the contract sales price of the investment being sold. These fees
are paid at the discretion of our board of directors.
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Personnel and Overhead Reimbur sements

Under the terms of the advisory agreement, our Advisor allocates a portion of its personnel and overhead expenses to us and the other entities that are
managed by WPC and its affiliates, including Corporate Property Associates 17 — Global, Carey Watermark |nvestors Incorporated, Carey Watermark
Investors 2 Incorporated, and Carey European Housing Fund | L.P., which are collectively referred to as the Managed Programs. Prior to September 11,
2017, our Advisor aso allocated a portion of its personnel and overhead expensesto Carey Credit Income Fund (now known as Guggenheim Credit
Income Fund). Our Advisor allocates these expenses to us on the basis of our trailing four quarters of reported revenuesin comparison to those of WPC
and other entities managed by WPC and its affiliates.

We reimburse our Advisor for various expensesit incursin the course of providing servicesto us. We reimburse certain third-party expenses paid by our
Advisor on our behalf, including property-specific costs, professional fees, office expenses, and business devel opment expenses. In addition, we
reimburse our Advisor for the allocated costs of personnel and overhead in managing our day-to-day operations, including accounting services,
stockholder services, corporate management, and property management and operations. We do not reimburse our Advisor for the cost of personnel if
these personnel provide services for transactions for which our Advisor receives atransaction fee, such as for acquisitions and dispositions. Under the
advisory agreement currently in place, the amount of applicable personnel costs allocated to us was capped at 2.2% and 2.0% of pro ratalease revenues
for 2016 and 2017, respectively. Costs related to our Advisor’slegal transactions group are based on a schedul e of expenses relating to services
performed for different types of transactions, such as financing, lease amendments, and dispositions, among other categories, and includes 0.25% of the
total investment cost of an acquisition. In general, personnel and overhead reimbursements are included in General and administrative expensesin the
consolidated financial statements. However, we capitalize certain of the costs related to our Advisor’'slegal transactions group if the costsrelateto a
transaction that is not considered to be a business combination.

Excess Operating Expenses

Our Advisor isobligated to reimburse us for the amount by which our operating expenses exceeds the “ 2%/25% guidelines’ (the greater of 2% of average
invested assets or 25% of net income) as defined in the advisory agreement for any 12-month period, subject to certain conditions. For the most recent
four trailing quarters, our operating expenses were below this threshold.

Available Cash Distributions

WPC's interest in the Operating Partnership entitles it to receive distributions of up to 10.0% of the available cash generated by the Operating
Partnership, referred to as the Available Cash Distribution, which is defined as cash generated from operations, excluding capital proceeds, as reduced by
operating expenses and debt service, excluding prepayments and balloon payments. Available Cash Distributions are included in Net income attributable
to noncontrolling interests in the consolidated financial statements.

Jointly Owned Investments and Other Transactionswith our Affiliates
At September 30, 2017, we owned interests ranging from 50% to 97% in jointly owned investments, with the remaining interests held by affiliates or by
third parties. We consolidate all of these joint ventures with exception to our sole equity investment (Note 4), which we account for under the equity

method of accounting. Additionally, no other parties hold any rights that overcome our control. We account for the minority share of these investments
as noncontrolling interests.
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Note 4. Real Estate, Operating Real Estate, Real Estate Under Construction, and Equity Investment in Real Estate
Real Estate — Land, Buildings and | mprovements

Real estate, which consists of land and buildings leased to others, at cost, and which are subject to operating leases, is summarized as follows (in
thousands):

September 30, 2017 December 31, 2016
Land $ 203918 $ 173,184
Buildings and improvements 1,042,895 817,626
Less: Accumulated depreciation (79,998) (55,980)
$ 1,166,815 $ 934,830

During the nine months ended September 30, 2017, the U.S. dollar weakened against the euro, as the end-of-period rate for the U.S. dollar in relation to the
euro increased by 12.0% to $1.1806 from $1.0541. As aresult, the carrying value of our Real estate — land, buildings and improvements increased by
$64.4 million from December 31, 2016 to September 30, 2017.

Depreciation expense, including the effect of foreign currency translation, on our real estate was $7.5 million and $6.5 million for the three months ended
September 30, 2017 and 2016, respectively, and $20.5 million and $19.3 million for the nine months ended September 30, 2017 and 2016, respectively.

Acquisition of Real Estate During 2017

On March 14, 2017, we acquired a 90% controlling interest in awarehouse facility in lowa City, |owa, which was deemed to be an asset acquisition, at a
total cost of $8.2 million, including net lease intangibles of $1.6 million (Note 6) and acquisition-related costs of $0.4 million that were capitalized. The
seller retained a 10% interest in the property, which is the equivalent of $0.8 million of the purchase price.

Operating Real Estate— Land, Buildings and I mprovements

Operating real estate, which consists of our self-storage and multi-family properties, at cost, is summarized as follows (in thousands):

September 30, 2017 December 31, 2016
Land $ 106,279 $ 105,631
Buildings and improvements 511,211 500,927
Less: Accumulated depreciation (40,485) (26,937)
$ 5770056 $ 579,621

The carrying value of our Operating real estate — land, buildings and improvements increased by $4.0 million from December 31, 2016 to September 30,
2017, due to the weakening of the U.S. dollar relative to foreign currencies during the period.

Depreciation expense, including the effect of foreign currency translation, on our operating real estate was $4.6 million and $4.1 million for the three

months ended September 30, 2017 and 2016, respectively, and $13.5 million and $11.9 million for the nine months ended September 30, 2017 and 2016,
respectively.
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Real Estate Under Construction

Thefollowing table provides the activity of our Real estate under construction (in thousands):

Nine Months Ended
September 30, 2017

Beginning balance $ 182,612
Placed into service (185,397)
Capitalized funds 84,637
Foreign currency translation adjustments 16,459
Capitalized interest 4,102
Ending balance $ 102,413

Capitalized Funds

On May 17, 2017, we made our final payment to the devel oper for the build-to-suit project located in Eindhoven, the Netherlands for $18.7 million, which
was based on the exchange rate of the euro on the date of the acquisition. The payment was included in the expected total investment amount when the
first draw of the build-to-suit was funded in March 2015. Additionally, we also recorded $9.4 million of deferred tax liabilitiesin connection with our
investment in this project. Simultaneous with the payment to the developer, the project was completed and placed into service.

During the nine months ended September 30, 2017, construction commenced on one of our previous build-to-suit investments (Note 5). The net
investment of $10.7 million was reclassified to Real estate under construction from Net investments in direct financing leases during the nine months
ended September 30, 2017.

Ghana — On February 19, 2016, we invested in a build-to-suit joint venture with athird party for a university complex development site located in Accra,
Ghana. As of September 30, 2017, total capitalized funds related to thisinvestment were $32.5 million, inclusive of accrued construction costs of $3.1
million and the effect of recording deferred tax liabilities of $3.7 million.

At thetime of the investment, the joint venture obtained third-party financing in an amount up to $41.0 million from the Overseas Private Investment
Corporation (“OPIC"), afinancial institution of the U.S. Government, with an estimated interest rate based on the U.S. Treasury rate plus 300 basis points.
Funding of thisloan is subject to the tenant obtaining aletter of credit, which to date has not occurred. Because the tenant has not obtained the required
letter of credit, it isin default under its concession agreement with us, and we are currently unable to estimate when this project will be completed, if at all.
Asaresult, as of September 30, 2017, we had no amount outstanding under this financing arrangement. If the project is completed, our total investment is
expected to be approximately $65.7 million.

We have evaluated thisinvestment for impairment and probability-weighted different possible scenarios in estimating future undiscounted cash flows,
including payment from the tenant or through the insurance policy that we have with regard to the completion of this project. Because we believe thereis
ahigh probability that we will recover the full amount we have invested, we have not recorded any impairment charge in connection with thisinvestment
as of September 30, 2017, although recovery may take aperiod of time from the date on which aclaimisfiled. We will continue to monitor the investment
for impairment.

During the nine months ended September 30, 2017, total capitalized funds primarily related to our build-to-suit projects, which were comprised primarily of
initia funding of $20.1 million and construction draws of $55.2 million. Capitalized funds include accrued costs of $3.4 million, which isanon-cash
investing activity.

Capitalized Interest

Capitalized interest includes amortization of the mortgage discount and deferred financing costs and interest incurred during construction, which totaled
$4.1 million during the nine months ended September 30, 2017 and is a non-cash investing activity.
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Placed into Service

During the nine months ended September 30, 2017, we placed into service apartially completed hotel, two build-to-suit projects, and the remaining
portion of a substantially completed student-housing devel opment, which we sold subsequent to September 30, 2017 (Note 13), totaling $185.4 million,
which isanon-cash investing activity. Of that total, $182.5 million was reclassified to Real estate — land, buildings and improvements and $2.9 million to
Operating real estate — land, buildings and improvements.

Ending Balance

At September 30, 2017, we had four open build-to-suit projects and one open build-to-suit expansion project with aggregate unfunded commitments of
approximately $116.2 million.

Equity Investment in Real Estate

We have an interest in an unconsolidated investment in our Self Storage segment that relatesto ajoint venture for the development of four self-storage
facilitiesin Canada. Thisinvestment isjointly owned with athird party, which is also the general partner. Our ownership interest in the joint ventureis
90%; the joint-venture partner is funding its equity interest with the distributions they are eligible to receive upon the properties being placed into
service. As of September 30, 2017, the joint-venture partner had not funded their 10% equity interest. We do not consolidate this entity because we are
not the primary beneficiary and the nature of our involvement in the activities of the entity allows usto exercise significant influence but does not give us
power over decisionsthat significantly affect the economic performance of the entity.

On January 26, 2017, the joint venture purchased a vacant parcel of land in Toronto, Ontario for $5.1 million, which is based on the exchange rate of the
Canadian dollar at the date of acquisition. This parcel of land will be the site of our fourth self-storage development in Canada as a part of thisjoint
venture.

During the nine months ended September 30, 2017, we commenced operations in two Canadian self-storage facilities upon the completion of distinct
phases of the overall development, and as aresult, placed $9.3 million and $10.1 million of the total amounts for these projectsinto service. During the
three and nine months ended September 30, 2017, we incurred losses of $0.3 million and $0.7 million, respectively, relating to these distinct phases of the
projects, which areincluded in Equity in losses of equity method investment in real estate on our consolidated financial statements.

At September 30, 2017 and December 31, 2016, our total equity investment balance for these properties was $21.2 million and $14.7 million, respectively,

and the joint venture had total third-party recourse debt of $20.3 million and $13.8 million, respectively. At September 30, 2017, the unfunded commitments
for these build-to-suit projects totaled approximately $28.2 million.
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Note 5. Finance Receivables

Assets representing rights to receive money on demand or at fixed or determinable dates are referred to as finance receivables. Our finance receivables
portfolio consists of our Notes receivable and our Net investmentsin direct financing leases. Operating |eases are not included in finance receivables as
such amounts are not recognized as an asset in the consolidated financial statements.

Notes Receivable

Our Notes receivable at both September 30, 2017 and December 31, 2016 consist of a$28.0 million mezzanine tranche of 10-year commercial mortgage-
backed securities on the Cipriani banquet hallsin New Y ork, New Y ork and a $38.5 million mezzanine |oan collateralized by 27 retail storesin Minnesota,
Wisconsin, and lowaleased to Mills Fleet Farm Group LLC. We have and will continue to receive interest-only payments on each of these loans through
maturity in July 2024 and October 2018, respectively. As aresult, the balance for the receivables at September 30, 2017 remained $28.0 million and $38.5
million, respectively.

Net Investmentsin Direct Financing Leases

Interest income from direct financing leases was $0.9 million and $1.1 million for the three months ended September 30, 2017 and 2016, respectively, and
$2.8 million and $3.5 million for the nine months ended September 30, 2017 and 2016, respectively.

In 2015, we invested in ajoint venture with athird party to purchase an office building located in Cardiff, United Kingdom to be redevel oped into student-
housing. The existing tenant vacated the building on January 31, 2017. Upon lease termination, construction commenced, and the net investment of $10.7
million was reclassified to Real estate under construction during the nine months ended September 30, 2017 (Note 4).

Credit Quality of Finance Receivables

We generally seek investmentsin facilities that we believe are critical to atenant’s business and have alow risk of tenant default. At both September 30,
2017 and December 31, 2016, we had no significant finance receivable balances that were past due and we had not established any allowances for credit
losses. Additionally, there were no modifications of finance receivables during the nine months ended September 30, 2017. We evaluate the credit quality
of our finance receivables utilizing an internal five-point credit rating scale, with one representing the highest credit quality and five representing the
lowest. The credit quality evaluation of our finance receivables was last updated in the third quarter of 2017.

A summary of our finance receivables by internal credit quality rating is as follows (dollarsin thousands):

Number of Tenants/Obligors at Carrying Value at
Internal Credit Quality Indicator September 30, 2017 December 31, 2016 September 30, 2017 December 31, 2016

1 — 1 $ — 10,516
2 2 1 13,796 9,154
3 2 2 29,707 29,679
4 2 3 62,282 66,747
5 — — — —

$ 105,785 $ 116,096

Note 6. Intangible Assetsand Liabilities

In connection with our investment activity (Note 4) during the nine months ended September 30, 2017, we recorded In-place |l ease intangibles of $1.6
million that are being amortized over 14.4 years. In-place lease intangibles are included in In-place lease intangible assets in the consolidated financial
statements. Below-market ground lease intangibles and above-market rent intangibles are included in Other intangible assets in the consolidated financial
statements. Below-market rent intangibles and above-market ground lease intangibles are included in Accounts payable, accrued expenses and other
liabilitiesin the consolidated financial statements.
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The following table presents areconciliation of our goodwill, which isincluded in our Net L ease reporting unit (in thousands):

Nine Months Ended
September 30, 2017

Balance at January 1, 2017 $ 23,526
Foreign currency translation 2,213
Other 708
Balance at September 30, 2017 $ 26,447

Intangible assets and liabilities are summarized as follows (in thousands):

September 30, 2017 December 31, 2016
Gross Gross

Amortization Carrying Accumulated Net Carrying Carrying Accumulated Net Carrying

Period (Years) Amount Amortization Amount Amount Amortization Amount
Finite-Lived I ntangible Assets
In-place lease 1-23 $ 274174  $ (108,482) $ 165692 $ 260,469 $ (83031) $ 177,438
Below-market ground lease 15-99 22,644 (1,110) 21,534 20,236 (706) 19,530
Above-market rent 3-30 12,734 (3,343) 9,391 11,846 (2,320) 9,526

309,552 (112,935) 196,617 292,551 (86,057) 206,494

Indefinite-Lived Intangible Assets
Goodwill 26,447 — 26,447 23,526 — 23,526
Total intangible assets $ 335999 $ (112,935) $ 223064 $ 316,077 $ (86,057) $ 230,020
Finite-lived Intangible Liabilities
Below-market rent 4-30 $ (15449) $ 4255 % (11,194) $ (15,192) $ 3234 % (11,958)
Above-market ground lease 81 (109) 4 (105) (101) 3 (98)
Total intangible liabilities $ (15558) $ 4259 $ (11,299) $ (15293) $ 3237 % (12,056)

Net amortization of intangibles, including the effect of foreign currency translation, was $6.8 million and $10.3 million for the three months ended
September 30, 2017 and 2016, respectively, and $22.4 million and $31.5 million for the nine months ended September 30, 2017 and 2016, respectively.
Amortization of below-market and above-market rent intangiblesis recorded as an adjustment to Rental income; amortization of below-market and above-
market ground lease intangiblesisincluded in Property expenses; and amortization of in-place lease intangiblesisincluded in Depreciation and
amortization expense in the consolidated financial statements.

Note 7. Fair Value M easur ements

Thefair value of an asset is defined as the exit price, which isthe amount that would either be received when an asset is sold or paid to transfer aliability
in an orderly transaction between market participants at the measurement date. The guidance establishes athree-tier fair value hierarchy based on the
inputs used in measuring fair value. Thesetiersare: Level 1, for which quoted market pricesfor identical instruments are available in active markets, such
as money market funds, equity securities, and U.S. Treasury securities; Level 2, for which there are inputs other than quoted prices included within Level
1 that are observable for the instrument, such as certain derivative instrumentsincluding interest rate caps, interest rate swaps, foreign currency forward
contracts and foreign currency collars; and Level 3, for securitiesthat do not fall into Level 1 or Level 2 and for which little or no market data exists,
therefore requiring us to develop our own assumptions.

Items Measured at Fair Value on a Recurring Basis

The methods and assumptions described below were used to estimate the fair value of each class of financial instrument. For significant Level 3 items, we
have also provided the unobservabl e inputs along with their weighted-average ranges.
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Derivative Assets — Our derivative assets, which are included in Other assets, net in the consolidated financial statements, are comprised of foreign
currency forward contracts, interest rate swaps, interest rate caps, and foreign currency collars (Note 8). These derivative instruments were measured at
fair value using readily observable market inputs, such as quotations on interest rates, and were classified as Level 2 as these instruments are custom,
over-the-counter contracts with various bank counterparties that are not traded in an active market.

Derivative Liabilities— Our derivative liabilities, which are included in Accounts payable, accrued expenses and other liabilitiesin the consolidated
financial statements, are comprised of interest rate swaps and foreign currency collars (Note 8). These derivative instruments were measured at fair value
using readily observable market inputs, such as quotations on interest rates, and were classified as Level 2 because they are custom, over-the-counter
contracts with various bank counterparties that are not traded in an active market.

Rent Guarantees — Our rent guarantees, which areincluded in Other assets, net in the consolidated financial statements, are related to three of our
international investments. These rent guarantees were measured at fair value using a discounted cash flow model, and were classified as Level 3 because
the model uses unobservable inputs. At September 30, 2017 and December 31, 2016, our rent guarantees had a fair value of $0.8 million and $0.5 million,
respectively. We determined the fair value of the rent guarantees based on an estimate of discounted cash flows using a discount rate that ranged from
7% t0 9% and a growth rate that ranged from 1% to 2%, which are considered significant unobservable inputs. Significant increases or decreases to these
inputsin isolation would result in asignificant change in the fair value measurement. During the three and nine months ended September 30, 2017, we
recognized $0.4 million and $0.9 million, respectively, of mark-to-market gains related to these rent guarantees within Other income and (expenses) on our
consolidated financial statements. During the three and nine months ended September 30, 2016, we recognized $0.3 million and $1.1 million, respectively,
of mark-to-market gains related to these rent guarantees within Other income and (expenses) on our consolidated financial statements.

Wedid not have any transfersinto or out of Level 1, Level 2, and Level 3 measurements during the three and nine months ended September 30, 2017 and
2016. Gains and losses (realized and unrealized) included in earnings are reported within Other income and (expenses) on our consolidated financial
statements.

Our other financial instruments had the following carrying values and fair val ues as of the dates shown (dollars in thousands):

September 30, 2017 December 31, 2016
Level Carrying Value Fair Value Carrying Value Fair Value
Debt, net @ ®) 3 $ 1265442 $ 1292328 $ 1,157,411 % 1,177,409
Notes receivable ©) 3 66,500 68,450 66,500 68,450

(a) Debt, net consists of Non-recourse debt, net and Bonds payable, net. At both September 30, 2017 and December 31, 2016, the carrying value of Non-
recourse debt, net includes unamortized deferred financing costs of $7.6 million. At both September 30, 2017 and December 31, 2016, the carrying
value of Bonds payable, net includes unamortized deferred financing costs of $0.9 million (Note 9).

(b) We determined the estimated fair value of our Non-recourse debt and Bonds payable using a discounted cash flow model that estimates the present
value of the future loan payments by discounting such payments at current estimated market interest rates. The estimated market interest rates take
into account interest rate risk and the value of the underlying collateral, which includes quality of the collateral, the credit quality of the
tenant/obligor, and the time until maturity.

() Wedetermined the estimated fair value of our Notes receivabl e using a discounted cash flow model with rates that take into account the credit of the
tenant/obligor, order of payment tranches, and interest rate risk. We also considered the value of the underlying collateral, taking into account the
quality of the collateral, the credit quality of the tenant/obligor, the time until maturity, and the current market interest rate.

We estimated that our other financial assets and liabilities (excluding net investmentsin direct financing leases) had fair values that approximated their
carrying values at both September 30, 2017 and December 31, 2016.
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Note 8. Risk Management and Use of Derivative Financial I nstruments
Risk Management

In the normal course of our ongoing business operations, we encounter economic risk. There are four main components of economic risk that impact us:
interest rate risk, credit risk, market risk, and foreign currency risk. We are primarily subject to interest rate risk on our interest-bearing liabilities. Credit
risk isthe risk of default on our operations and our tenants’ inability or unwillingness to make contractually required payments. Market risk includes
changesin the value of our properties and related loans, as well as changesin the value of our other investments due to changesin interest rates or other
market factors. We own international investments, primarily in Europe, and are subject to risks associated with fluctuating foreign currency exchange
rates.

Derivative Financial I nstruments

When we use derivative instruments, it is generally to reduce our exposure to fluctuationsin interest rates and foreign currency exchange rate
movements. We have not entered into, and do not plan to enter into, financial instruments for trading or speculative purposes. In addition to entering
into derivative instruments on our own behalf, we may also be a party to derivative instruments that are embedded in other contracts. The primary risks
related to our use of derivative instrumentsinclude a counterparty to a hedging arrangement defaulting on its obligation and adowngrade in the credit
quality of acounterparty to such an extent that our ability to sell or assign our side of the hedging transaction isimpaired. While we seek to mitigate
these risks by entering into hedging arrangements with large financial institutions that we deem to be creditworthy, it is possible that our hedging
transactions, which are intended to limit losses, could adversely affect our earnings. Furthermore, if we terminate a hedging arrangement, we may be
obligated to pay certain costs, such as transaction or breakage fees. We have established policies and procedures for risk assessment and the approval,
reporting, and monitoring of derivative financial instrument activities.

We measure derivative instruments at fair value and record them as assets or liabilities, depending on our rights or obligations under the applicable
derivative contract. Derivatives that are not designated as hedges must be adjusted to fair value through earnings. For a derivative designated, and that
qualified, as acash flow hedge, the effective portion of the changein fair value of the derivative isrecognized in Other comprehensive income (loss) until
the hedged item isrecognized in earnings. For a derivative designated, and that qualified, as a net investment hedge, the effective portion of the change
initsfair value and/or the net settlement of the derivative isreported in Other comprehensive income (loss) as part of the cumulative foreign currency
translation adjustment. The ineffective portion of the change in fair value of any derivative isimmediately recognized in earnings.

All derivative transactions with an individual counterparty are governed by amaster International Swap and Derivatives Association agreement, which

can be considered as a master netting arrangement; however, we report all our derivative instruments on a gross basis on our consolidated financial
statements. At both September 30, 2017 and December 31, 2016, no cash collateral had been posted or received for any of our derivative positions.
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The following table sets forth certain information regarding our derivative instruments (in thousands):

Derivatives Designated Asset Derivatives Fair Value at Liability Derivatives Fair Value at

as Hedging

Instruments Balance Sheet L ocation September 30, 2017 December 31, 2016 September 30, 2017 December 31, 2016
Foreign currency

forward contracts Other assets, net $ 2721 % 5502 $ — 3 —
Interest rate swaps Other assets, net 329 393 — —
Foreign currency

collars Other assets, net 111 1,284 — —
Interest rate caps Other assets, net 1 1 — —

Accounts payable, accrued

Foreign currency expenses and other

collars liabilities — — (2,648) (33)

Accounts payable, accrued
expenses and other
Interest rate swaps liabilities — — (1,204) (1,151)
Derivatives Not

Designated as
Hedging I nstruments

Accounts payable, accrued

Foreign currency expenses and other
collars liabilities — — (321) —
Total $ 3162 $ 7180 $ (4073) $ (1,184)

The following tables present the impact of our derivative instruments in the consolidated financial statements (in thousands):

Amount of Gain (Loss) Recognized on Derivativesin Other Comprehensive Income
(Loss) (Effective Portion)

Three Months Ended September 30, Nine Months Ended September 30,

Derivatives in Cash Flow Hedging Relationships 2017 2016 2017 2016
Foreign currency collars $ (1,376) $ 544) $ (3990) $ (976)
Foreign currency forward contracts (819) (750) (2,452) (1,739)
Interest rate swaps 42 366 12 (1,947)
Interest rate caps 8 — 4 (16)
Derivativesin Net Investment Hedging Relationship ©

Foreign currency forward contracts (87) (152) (55) (284)
Foreign currency collars (87) (14) (259) (22)
Total $ (2319) $ (L,0%4) $ (6,740) $ (4,984)

(8) The effective portion of the changesin fair value of these contractsis reported in the foreign currency translation adjustment section of Other
comprehensive income (10ss).

Amount of Gain (Loss) on Derivatives Reclassified from
Other Comprehensive Income (Loss) into Income (Effective Portion)

Derivativesin Cash Flow Location of Gain (Loss) Recognized Three Months Ended September 30, Nine Months Ended September 30,
Hedging Relationships in Income 2017 2016 2017 2016

Foreign currency forward

contracts Other income and (expenses) $ 218 % 315 $ %8 $ 944
Interest rate swaps Interest expense (142 (230) (529) (660)
Interest rate caps Interest expense (17) @) (32) (@]
Foreign currency collars Other income and (expenses) 16 27 185 66
Total $ 135 § 111 $ 52 $ 349
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Amounts reported in Other comprehensive income (l0ss) related to our interest rate swaps will be reclassified to I nterest expense as interest payments are
made on our variable-rate debt. Amounts reported in Other comprehensive income (l0ss) related to foreign currency derivative contracts will be
reclassified to Other income and (expenses) when the hedged foreign currency contracts are settled. At September 30, 2017, we estimated that an
additional $0.6 million and $0.7 million will be reclassified as I nterest expense and Other expenses, respectively, during the next 12 months.

Thefollowing table presents the impact of our derivative instruments in the consolidated financial statements (in thousands):

Amount of Gain (Loss) on Derivatives Recognized in Income

Derivatives Not in Cash Flow Location of Gain (Loss) Three Months Ended September 30, Nine Months Ended September 30,
Hedging Relationships Recognized in Income 2017 2016 2017 2016
Foreign currency collars Other income and (expenses) $ (193) $ 1) $ (238) $ (21)
Interest rate swaps Interest expense (21) — (44) —
Derivativesin Cash Flow
Hedging Relationships
Interest rate swaps @ Interest expense 7 5 15 1
Foreign currency collars Other income and (expenses) (1) = )] =
Total $ (208) $ ® $ (272) % (20)

(8) Relatesto theineffective portion of the hedging relationship.
Interest Rate Swaps and Caps

We are exposed to the impact of interest rate changes primarily through our borrowing activities. To limit this exposure, we attempt to obtain mortgage
financing on along-term, fixed-rate basis. However, from time to time, we or our investment partners may obtain non-recourse variable-rate mortgage
loans and, as aresult, may continue to enter into interest rate swap agreements or interest rate cap agreements with counterparties. Interest rate swaps,
which effectively convert the variable-rate debt service obligations of aloan to afixed rate, are agreementsin which one party exchanges a stream of
interest payments for a counterparty’s stream of cash flow over a specific period. The notional, or face, amount on which the swaps are based is not
exchanged. Interest rate caps limit the effective borrowing rate of variable-rate debt obligations while allowing participants to share in downward shiftsin
interest rates. Our objective in using these derivativesisto limit our exposure to interest rate movements.

Theinterest rate swaps and caps that our consolidated subsidiaries had outstanding at September 30, 2017 are summarized as follows (currency in
thousands):

Notional Fair Value at
Interest Rate Derivatives Number of Instruments Amount September 30, 2017 @
Interest rate swaps 8 61,144 UusD $ (747)
Interest rate swap 1 10,386 EUR (28)
Interest rate caps 3 27,700 usD 1
$ (774)

(a) Fair value amount is based on the exchange rate of the euro at September 30, 2017, as applicable.
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Foreign Currency Contracts

We are exposed to foreign currency exchange rate movements, primarily in the euro and, to alesser extent, the Norwegian krone. We manage foreign
currency exchange rate movements by generally placing our debt service obligation on an investment in the same currency as the tenant’s rental
obligation to us. This reduces our overall exposure to the net cash flow from that investment. However, we are subject to foreign currency exchange rate
movements to the extent that there is a difference in the timing and amount of the rental obligation and the debt service. Realized and unrealized gains and
losses recognized in earnings related to foreign currency transactions are included in Other income and (expenses) in the consolidated financial
statements.

In order to hedge certain of our foreign currency cash flow exposures, we enter into foreign currency forward contracts and collars. A foreign currency
forward contract isacommitment to deliver a certain amount of currency at acertain price on aspecific datein the future. By entering into forward
contracts and holding them to maturity, we are locked into afuture currency exchange rate for the term of the contract. A foreign currency collar
guarantees that the exchange rate of the currency will not fluctuate beyond the range of the options’ strike prices. Our foreign currency forward contracts
and foreign currency collars have maturities of 74 months or less.

The following table presents the foreign currency derivative contracts we had outstanding and their designations at September 30, 2017 (currency in
thousands):

Notional Fair Value at

Foreign Currency Derivatives Number of Instruments Amount September 30, 2017
Designated as Cash Flow Hedging I nstruments
Foreign currency collars 52 33,215 EUR $ (2,420)
Foreign currency forward contracts 25 9,670 EUR 1,915
Foreign currency forward contracts 19 30,010 NOK 762
Foreign currency collars 20 47,670 NOK (241)
Not Designated as Hedging I nstruments
Foreign currency collars 2 3,000 EUR (321)
Designated as Net Investment Hedging I nstruments
Foreign currency forward contracts 2 4,504 NOK 44
Foreign currency collars 4 24,740 NOK 24

$ (137)

Credit Risk-Related Contingent Features

We measure our credit exposure on a counterparty basis as the net positive aggregate estimated fair value of our derivatives, net of any collateral
received. No collateral was received as of September 30, 2017. At September 30, 2017, our total credit exposure was $1.8 million and the maximum exposure
to any single counterparty was $1.5 million.

Some of the agreements we have with our derivative counterparties contain cross-default provisions that could trigger a declaration of default on our
derivative obligationsif we default, or are capable of being declared in default, on certain of our indebtedness. At September 30, 2017, we had not been
declared in default on any of our derivative obligations. The estimated fair value of our derivativesin anet liability position was $4.1 million and $1.2
million at September 30, 2017 and December 31, 2016, respectively, which included accrued interest and any nonperformance risk adjustments. If we had
breached any of these provisions at September 30, 2017 or December 31, 2016, we could have been required to settle our obligations under these
agreements at their aggregate termination value of $4.3 million and $1.3 million, respectively.

Note 9. Non-Recour se M ortgages and Bonds Payable

At September 30, 2017, our debt bore interest at fixed annual rates ranging from 1.6% to 5.8% and variable contractual annual rates ranging from 1.6% to
5.1%, with maturity dates from 2018 to 2039.
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Financing Activity During 2017

During the nine months ended September 30, 2017, we obtained four non-recourse mortgage financings totaling $23.2 million, with aweighted-average
annual interest rate of 5.2% and term to maturity of 5.7 years. In addition, we refinanced two non-recourse mortgage loans for atotal of $17.0 million with a
weighted-average interest rate of 2.6% and term to maturity of 4.5 years. We had an additional drawdown of $3.9 million (based on the exchange rate of
the euro at the date of the drawdown) on a senior construction-to-term mortgage loan related to the development of an office building located in
Eindhoven, the Netherlands. Through August 31, 2017, the loan bore an interest rate of Euro Interbank Offered Rate, or EURIBOR, plus 2.5%, except
when EURIBOR was below zero, in which case, each draw bore arate of 2.5% plus the liquidity spread of 0.7% (for atotal interest rate of 3.2%). In the
third quarter of 2017, the loan was converted to a seven-year term |oan and now bears afixed interest rate of 1.8%. Upon conversion of the loan, we drew
down on the remaining $22.0 million available balance.

In addition, during the nine months ended September 30, 2017, we drew down $17.9 million (based on the exchange rate of the euro at the date of the
drawdown) on the third-party non-recourse financing related to our build-to-suit investment in Hamburg, Germany. The loan bears afixed interest rate of
2.1% with aterm to maturity of seven years.

Scheduled Debt Principal Payments

Scheduled debt principal payments during the remainder of 2017, each of the next four calendar years following December 31, 2017, and thereafter are as
follows (in thousands):

Y ears Ending December 31, Total
2017 (remainder) $ 1,765
2018 28,450
2019 7,147
2020 126,611
2021 174,007
Thereafter through 2039 935,043
1,273,023
Unamortized deferred financing costs (8,506)
Unamortized premium, net 925
Total $ 1,265,442

Certain amounts in the table above are based on the applicable foreign currency exchange rate at September 30, 2017.

The carrying value of our Non-recourse mortgages, net and Bonds payable, net increased by $43.3 million in the aggregate from December 31, 2016 to
September 30, 2017, reflecting the impact of the weakening of the U.S. dollar relative to certain foreign currencies (primarily the euro) during the same
period.

Note 10. Commitmentsand Contingencies

At September 30, 2017, we were not involved in any material litigation. Various claims and lawsuits arising in the normal course of business are pending

against us. The results of these proceedings are not expected to have a material adverse effect on our consolidated financial position or results of
operations. See Note 4 for unfunded construction commitments.
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Note 11. Net Income (L 0ss) Per Share and Equity
Basic and Diluted Income (Loss) Per Share

The following table presents net income (loss) per share (in thousands, except share and per share amounts):

Three Months Ended September 30, 2017 Three Months Ended September 30, 2016
Basic and Diluted Basic and Diluted
W eighted- W eighted-
Average Basic and Diluted Average Basic and Diluted
Shares Allocation of Net Net Income Shares Allocation of Net Net Loss
Outstanding Income Per Share Outstanding Loss Per Share
Class A common stock 110,507,579 $ 7759 $ 0.07 106,279,055 $ (3,083) $ (0.03)
Class C common stock 31,322,341 2,062 0.07 30,205,326 (998) (0.03)
Net income (loss) attributable to
CPA®:18 — Global $ 9,821 $ (4,081)
Nine Months Ended September 30, 2017 Nine Months Ended September 30, 2016
Basic and Diluted Basic and Diluted
Weighted- Weighted-
Average Basic and Diluted Average Basic and Diluted
Shares Allocation of Net Net Income Shares Allocation of Net Net L oss
Outstanding Income Per Share Outstanding L oss Per Share
Class A common stock 109,507,006 $ 12936 $ 0.12 105,148,891 $ (12,569) $ (0.12)
Class C common stock 31,041,072 3,288 0.11 29,964,756 (3,921) (0.13)
Net income (loss) attributable to
CPA®:18 — Global $ 16,224 $ (16,490)

The allocation of Net income (loss) attributable to CPA®:18 — Global is cal culated based on the basic and diluted weighted-average shares outstanding
for Class A and Class C common stock for each respective period. For the three and nine months ended September 30, 2017, the allocation for Class A
common stock excluded $0.1 million and $0.4 million, respectively, of interest expense related to the accretion of interest on our annual distribution and
shareholder servicing feeliability, which is only applicable to Class C common stock (Note 3). For the three and nine months ended September 30, 2016,
the allocation for Class A common stock excluded $0.1 million and $0.3 million, respectively, of interest expense related to the accretion of interest on our
annual distribution and shareholder servicing feeliability, which is only applicable to Class C common stock (Note 3).

Distributions
Distributions are declared at the discretion of our board of directors and are not guaranteed. For the three months ended September 30, 2017, our board of
directors declared quarterly distributions of $0.1563 per share for our Class A common stock and $0.1384 per share for our Class C common stock, which

was paid on October 16, 2017 to stockholders of record on October 5, 2017, in the amount of $21.6 million.

During the nine months ended September 30, 2017, our board of directors declared distributions in the aggregate amount of $51.3 million per share for our
Class A common stock and $12.9 million per share for our Class C common stock, which equates to $0.4689 and $0.4146 per share, respectively.

Redemptions
For the three months ended September 30, 2017, the repurchase of shares of our common stock of $5.6 million pursuant to our redemption program were

paid subsequent to September 30, 2017. As of September 30, 2017, the amount was recorded to Accounts payable, accrued expenses and other liabilities
in the consolidated financial statements and is deemed a non-cash financing activity.
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Reclassifications Out of Accumulated Other Comprehensive Loss

The following tables present areconciliation of changesin Accumulated other comprehensive loss by component for the periods presented (in
thousands):

Three Months Ended September 30, 2017
Gainsand Losses Foreign Currency

on Derivative Translation
Instruments Adjustments Total
Beginning balance $ 1306 $ (46,389) $ (45,083)
Other comprehensive income before reclassifications (2,010) 13,839 11,829
Amounts reclassified from accumulated other comprehensive lossto:
Interest expense 159 — 159
Other income and (expenses) (294) — (294)
Net current-period Other comprehensive income (2,145) 13,839 11,694
Net current-period Other comprehensive income attributable to noncontrolling interests — (1,806) (1,806)
Ending balance $ (839) $ (34,35%6) $ (35,195)
Three Months Ended September 30, 2016
Gainsand Losses Foreign Currency
on Derivative Translation
Instruments Adjustments Total
Beginning balance $ 1610 $ (51,377) $ (49,767)
Other comprehensive income before reclassifications (817) 2,963 2,146
Amounts reclassified from accumulated other comprehensive | oss to:
Interest expense 231 — 231
Other income and (expenses) (342 — (342)
Net current-period Other comprehensive income (928) 2,963 2,035
Net current-period Other comprehensive income attributable to noncontrolling interests — (813) (813)
Ending balance $ 682 $ 49,227 $ (48,545)
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Beginning balance
Other comprehensive income before reclassifications
Amounts reclassified from accumulated other comprehensive loss to:
Interest expense
Other income and (expenses)
Net current-period Other comprehensive income
Net current-period Other comprehensive income attributable to noncontrolling interests

Ending balance

Beginning balance
Other comprehensive income before reclassifications
Amounts reclassified from accumulated other comprehensive loss to:
Interest expense
Other income and (expenses)
Net current-period Other comprehensive income
Net current-period Other comprehensive income attributable to noncontrolling interests

Ending balance
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Nine Months Ended September 30, 2017

Gainsand Losses Foreign Currency

on Derivative Translation
Instruments Adjustments Total
$ 5587 $ (67,291) $ (61,704)
(5,834) 37,534 31,700
561 — 561
(1,153) — (1,153)
(6,426) 37,534 31,108
— (4,599) (4,599)
$ (839) $ (34,356) $ (35,195)

Nine Months Ended September 30, 2016

Gainsand Losses Foreign Currency

on Derivative Translation
Instruments Adjustments Total
$ 5360 $ (55,676) $ (50,316)
(4,329) 8,739 4,410
661 — 661
(1,010) - (1,010)
(4,678) 8,739 4,061
= (2,290) (2,290)
$ 682 $ (49,227) $ (48,545)
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Note 12. Segment Reporting

We operate in three reportabl e business segments: Net Lease, Self Storage, and Multi-Family. Our Net L ease segment includes our investmentsin net-
leased properties, whether they are accounted for as operating leases or direct financing leases. Our Self Storage segment is comprised of our
investments in self-storage properties. Our Multi-Family segment is comprised of our investmentsin multi-family residential properties and student-
housing developments. In addition, we have an All Other category that includes our notes receivable investments (Note 1). The following tables present
asummary of comparative results and assets for these business segments (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 @ 2017 2016 @

Net L ease
Revenues ® $ 30,736 $ 27,869 $ 86,988 $ 82,500
Operating expenses () @ (16,688) (15,448) (51,036) (46,170)
Interest expense (7,723) (7,516) (21,905) (22,096)
Other income and (expenses), excluding interest expense 398 382 1,143 1,093
Benefit from (provision for) income taxes 2,787 (16) 2,149 210
Loss on sale of real estate, net of tax — — — (63)
Net income attributable to noncontrolling interests (108) (607) (545) (1,441)
Net income attributable to CPA®:18 — Global $ 9402 $ 4664 $ 16,794 $ 14,033
Self Storage
Revenues $ 14128 $ 13079 $ 41178 $ 35,785
Operating expenses © (10,922) (14,106) (34,675) (44,354)
Interest expense (3,178) (2,976) (9,223) (7,971)
Other income and (expenses), excluding interest expense () (441) (69) (848) (86)
Provision for income taxes (44) (12) (170) (103)
Net loss attributable to CPA®;18 — Global $ (457) % (4,084) $ (3,738) $ (16,729)
Multi-Family
Revenues $ 6523 $ 5626 $ 19141 $ 16,382
Operating expenses (4,632) (4,327) (13,518) (12,375)
Interest expense (1,229) (1,221) (3,625) (3,640)
Other income and (expenses), excluding interest expense 6 — 10 —
Benefit from (provision for) income taxes 142 (28) (85) (107)
Net income attributable to noncontrolling interests 10 38 K7} 30
Net income attributable to CPA®:18 — Global $ 820 $ 8 $ 1957 $ 290
All Other
Revenues $ 1814 $ 710 $ 5346 $ 2,130
Operating expenses — — (12) —
Net income attributable to CPA®:18 — Global $ 1814 $ 710 $ 533% $ 2,130
Corporate
Unallocated Corporate Overhead @ $ 438 $ (3797) $ 1933 $ (10,895)
Net income attributable to noncontrolling interests — Available Cash

Distributions $ (219) $ (L662) $ (6,057) $ (5,319)
Total Company
Revenues $ 53201 $ 47284 % 152,653 $ 136,797
Operating expenses (37,103) (38,093) (113,210) (115,606)
Interest expense (12,430) (12,025) (35,673) (31,705)
Other income and (expenses), excluding interest expense 5,622 87 17,390 1,120
Benefit from (provision for) income taxes 2,825 (103) 1,632 (303)
Losson sale of real estate, net of tax — — — (63)
Net income attributable to noncontrolling interests (2,294) (2,231) (6,568) (6,730)
Net income (loss) attributable to CPA®:18 — Global $ 9821 % (4081) $ 16224 $ (16,490)
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Total Assets

September 30, 2017 December 31, 2016
Net Lease ™ $ 1564373 $ 1,453,148
Self Storage 403,696 410,781
Multi-Family ® 274,931 230,509
All Other 66,909 66,936
Corporate 40,616 48,072
Total Company $ 2350525 $ 2,209,446

@
(b)

(©

(d)
C)

(f)
©)

(h)

Amounts for the three and nine months ended September 30, 2016 are presented to conform to the three reportabl e business segment presentation
for the current period.

We recognized straight-line rent adjustments of $1.6 million and $1.0 million during the three months ended September 30, 2017 and 2016,
respectively, and $3.7 million and $3.2 million for the nine months ended September 30, 2017 and 2016, respectively, which increased L ease revenues
within our consolidated financial statements for each period.

In April 2016, the Croatian government passed a special |aw assisting the restructuring of companies considered of systematic significancein
Croatia. Thislaw directly impacts one of our tenants, which is currently experiencing financial distress and received a credit downgrade from both
Standard & Poor’s and Moody’s. Asaresult of the financial difficulties and the uncertainty regarding future rent collections from the tenant, we
recorded bad debt expense of $2.0 million during the nine months ended September 30, 2017.

Asaresult of financial difficulties and uncertainty regarding future rent collections from atenant in Stavanger, Norway, we recorded bad debt
expense of $0.1 million and $1.2 million during the three and nine months ended September 30, 2017, respectively.

Includes acquisition expenses incurred in connection with self-storage transactions. Since adopting ASU 2017-01 as of January 1, 2017 (Note 2), no
acquisitions have been deemed business combinations.

Includes Equity in losses of equity method investment in real estate.

Included in unallocated corporate overhead are asset management fees and general and administrative expenses. These expenses are cal culated and
reported at the portfolio level and not evaluated as part of any segment’ s operating performance.

On January 31, 2017, construction commenced on one of our previously acquired build-to-suit investments located in Cardiff, United Kingdom. Upon
commencement of construction, the net investment was reclassified to Real estate under construction from Net investmentsin direct financing leases
(Note 4). Asthe build-to-suit isintended to be a student-housing devel opment, we reclassified the net investment to Multi-Family from Net Lease
during 2017.

Note 13. Subsequent Events

On October 11, 2017, we sold the student-housing property located in Reading, United Kingdom for a purchase price of $63.5 million (based on the
exchange rate of the British pound sterling at the date of sale) with an estimated gain on sale of $8.3 million.

On October 13, 2017, we repaid the remaining $19.5 million of 1oans outstanding to WPC, including accrued interest (Note 3).
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Management’s Discussion and Analysis of Financial Condition and Results of Operationsisintended to provide the reader with information that will
assist in understanding our financial statements and the reasons for changes in certain key components of our financial statements from period to period.
Management'’s Discussion and Analysis of Financial Condition and Results of Operations also provides the reader with our perspective on our financial
position and liquidity, as well as certain other factors that may affect our future results. Our Management’s Discussion and Analysis of Financial
Condition and Results of Operations should be read in conjunction with the 2016 Annual Report and subsequent reports filed under the Securities
Exchange Act of 1934.

Business Overview

Asdescribed in more detail in Item 1 of the 2016 Annual Report, we are a publicly owned, non-traded REIT that invests primarily in commercia properties
|eased to companies domestically and internationally. As opportunities arise, we also make other types of real estate-related investments, which includes
our self-storage and multi-family investments. AsaREIT, we are not subject to U.S. federal income taxation aslong as we satisfy certain requirements,
principally relating to the nature of our income, the level of our distributions, and other factors. We earn revenue principally by leasing the properties we
own to single corporate tenants, primarily on atriple-net lease basis, which requires the tenant to pay substantially all of the costs associated with
operating and maintaining the property. Revenue is subject to fluctuation because of the timing of new |ease transactions, |ease terminations, lease
expirations, contractual rent adjustments, tenant defaults, sales of properties, and foreign currency exchange rates. We commenced operationsin May
2013 and are managed by our Advisor. We hold substantially all of our assets and conduct substantially all of our business through our Operating
Partnership. We are the general partner of, and own 99.97% of the interestsin, the Operating Partnership. The remaining interest in the Operating
Partnership is held by a subsidiary of WPC.

Significant Developments

Non-Traded Retail Fundraising Platform Closure

On June 15, 2017, WPC's board of directors approved a plan to exit all non-traded retail fundraising activities carried out by its wholly-owned broker-
dealer subsidiary, Carey Financial, effective June 30, 2017. As aresult, we now pay the annual distribution and shareholder servicing feesrelated to our
Class C common stock directly to the selected dealers, rather than through Carey Financial, beginning with the fees for the third quarter of 2017. Thereis
no change in the amount of distribution and sharehol der servicing fees that weincur.

Hurricane Harvey and Hurricane Irma

During the three months ended September 30, 2017, certain of our properties were damaged by Hurricane Harvey and Hurricane Irma. Asaresult, we
evaluated such properties to determineif any losses should be recognized. As aresult, we recognized aloss of $0.1 million on one of our self-storage

propertiesin Houston, Texas, which represents the estimated insurance deductible to be paid. After the payment of the deductible, we currently expect
that all other costswill be covered by insurance.
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Net Asset Value

Our Advisor calculated our quarterly NAV s as of June 30, 2017 in accordance with our valuation policies, and on September 12, 2017, we announced that
our Advisor had determined that the quarterly NAV for both our Class A and Class C common stock was $8.24, which was 4.3% higher than our NAVs at
March 31, 2017. Our Advisor calculated our NAVs by relying in part on rolling update appraisals covering approximately 25% of our real estate portfolio
each quarter as of September 30, 2016, December 31, 2016, March 31, 2017 and June 30, 2017 and updated estimates of the fair market value of our debt as
of June 30, 2017, all provided by an independent third party, as described below. Utilizing the updated appraisals, our Advisor then adjusted the resulting
net equity of our real estate portfolio for certain items. Our NAVs are based on anumber of variables, including individual tenant credits, lease terms,
lending credit spreads, foreign currency exchange rates, share counts, tenant defaults, and devel opment projects that are not yet generating income,
among others. We do not control all of these variables and, as such, cannot predict how they will changein the future. The majority of our costs
associated with development projects (which are not yet generating income) are included in Real estate under construction in our consolidated financial
statements and totaled approximately $102.4 million as of September 30, 2017. For additional information regarding the calculation of our quarterly NAV's
at June 30, 2017, please see our Current Report on Form 8-K dated September 12, 2017. Our Advisor currently intends to determine our quarterly NAVsas
of September 30, 2017 during the fourth quarter of 2017.

Beginning with our quarterly NAVs as of September 30, 2016, we obtain arolling appraisal of the fair market value of our real estate portfolio, whereby
approximately 25% of our real estate assets (based on asset value) is appraised each quarter, and we obtain estimates of the fair market value of our debt
as of the respective balance sheet date, both to be provided by an independent third party. Since the quarterly NAV estimates are not based on afull
appraisal of the entire portfolio, to the extent any estimated NAV per share adjustments are within +/- 1% of the previously disclosed NAV per share, the
quarterly NAV per share will remain unchanged. We monitor properties not appraised during the quarter to identify ones that may have experienced a
significant event and obtain updated third-party appraisals for such properties.

The accrued distribution and shareholder servicing fee payable has been valued using a hypothetical liquidation value and, as aresult, the NAV's do not
reflect any obligation to pay future distribution and shareholder servicing fees. At September 30, 2017, the liability balance for the distribution and
shareholder servicing fee was $6.1 million.

Acquisition and Financing Activity

During the nine months ended September 30, 2017, we acquired one new investment for an aggregate amount of $8.2 million and purchased a vacant
parcel of land for a self-storage development project as part of our joint venture with athird party for $5.1 million (based on the exchange rate of the
Canadian dollar at the date of acquisition). Additionally, we made our final payment to the devel oper for a build-to-suit project located in Eindhoven, the
Netherlands for $18.7 million, which is based on the exchange rate of the euro on the date of the acquisition.

During the nine months ended September 30, 2017, we obtained mortgage financing totaling $23.2 million and refinanced non-recourse mortgage loans
totaling $17.0 million. In addition, we had draws of $25.9 million and $17.9 million (based on the exchange rate of the euro at the date of the drawdown) on
third-party non-recourse financings related to two of our build-to-suit investments (Note 9). During the nine months ended September 30, 2017, we
borrowed $11.2 million from WPC and repaid $19.7 million (Note 3). Subsequent to September 30, 2017, we repaid the remaining $19.5 million of loans
outstanding to WPC, including accrued interest (Note 13).
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Portfolio Overview

Weintend to continue to acquire a diversified portfolio of income-producing commercial real estate properties and other real estate-related assets. We
expect to make these investments both domestically and internationally. Portfolio information is provided on a pro rata basis, unless otherwise noted
below, to better illustrate the economic impact of our various net-leased, jointly owned investments. See Terms and Definitions bel ow for a description of
pro rata amounts.

Portfolio Summary

September 30, 2017 December 31, 2016
Number of net-leased properties @ 59 59
Number of operating properties ® 78 76
Number of tenants @ 99 103
Total square footage (in thousands) 16,838 16,259
Occupancy — Single-tenant 99.7% 100.0%
Occupancy — Multi-tenant 93.4% 98.4%
Occupancy — Self-storage 91.6% 91.0%
Occupancy — Multi-family 92.9% 93.9%
Weighted-average | ease term — Single-tenant properties (in years) 10.8 10.8
Weighted-average |ease term — Multi-tenant properties (in years) 7.1 7.1
Number of countries 11 11
Total assets (consolidated basis in thousands) $ 2350525 $ 2,209,446
Net investmentsin real estate (consolidated basisin thousands) © 2,082,135 1,953,153
Debt, net — pro rata (in thousands) 1,173,921 1,066,603

Nine Months Ended September 30,

(dollars in thousands, except exchange rate) 2017 2016
Acquisition volume — consolidated @ $ 49368 $ 141,306
Acquisition volume — pro rata ® ® 66,187 156,840
Financing obtained — consolidated 84,068 136,206
Financing obtained — pro rata 89,351 145,795
Average U.S. dollar/euro exchange rate 1.1130 1.1161
Average U.S. dollar/Norwegian krone exchange rate 0.1205 0.1190
Average U.S. dollar/British pound sterling exchange rate 1.2751 1.3939
Changeinthe U.S. CPI © 2.2% 2.1%
Change in the Harmonized Index of Consumer Prices 0.8% 0.4%
Change in the Norwegian CPI @ 1.4% 3.2%

(@ Represents our single-tenant and multi-tenant properties as well as our build-to-suit projects within our net-leased portfolio and, accordingly,
excludes all operating properties. We consider a property to be multi-tenant if it does not have a single tenant that comprises more than 75% of the
contractual minimum ABR for the property. See Terms and Definitions below for adescription of ABR.

(b) At September 30, 2017, our operating portfolio consisted of 69 self-storage properties and nine multi-family properties, all of which are managed by
third parties. Our operating portfolio also includes self-storage and multi-family build-to-suit projects.

(c) Inthe second quarter of 2017, we reclassified certain lineitemsin our consolidated balance sheets. Asaresult, Net investmentsin real estate as of
December 31, 2016 has been revised to conform to the current period presentation (Note 2).

(d) Includes build-to-suit transactions including related budget amendments, which are reflected as the total commitment for the build-to-suit funding,
and excludes investments in unconsolidated joint ventures.

(e) Includes acquisition-related expenses, which were included in Acquisition expensesin the consolidated financial statements.
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(f) Includesinvestmentsin unconsolidated joint ventures, which include our equity investment in real estate (Note 4).
(g) Many of our lease agreements include contractual increases indexed to changesin the U.S. Consumer Price Index, or U.S. CPl, or similar indicesin
the jurisdictions where the properties are located.

Net-L eased Portfolio

The tables below represent information about our net-leased portfolio on a pro rata basis and, accordingly, exclude all operating properties at
September 30, 2017. See Terms and Definitions below for adescription of pro rata metricsand ABR.

Top Ten Tenants by ABR

(dollarsin thousands)

Tenant/L ease Guarantor Property Type Tenant Industry L ocation ABR Per cent

Rabobank Groep NV @ Office Banking Eindhoven, Netherlands $ 5,988 6%
Containers, Packaging, and

Sweetheart Cup Company, Inc. Warehouse Glass University Park, Illinois 5,646 6%

Split, Zadar, Zagreb (3),

Konzum d.d. @® Retail Grocery Croatia 5,355 6%

Albion Resorts @ Hotel Hotel, Gaming, and Leisure Albion, Mauritius 5,162 6%

Siemens AS® Office Capital Equipment 0Oslo, Norway 4,774 5%

Bank Pekao SA. @ Office Banking Warsaw, Poland 4,453 5%

COOP Ost AS® Retail Grocery 0Oslo, Norway 3972 4%

State Farm Automobile Co. Office Insurance Austin, Texas 3,766 4%

Royal Vopak NV @ Office Qil and Gas Rotterdam, Netherlands 3,691 4%

Board of Regents, State of lowa Office Sovereign and Public Finance Coralville and lowa City, lowa 3,512 4%

Total $ 46,319 50%

(@ ABR amounts are subject to fluctuationsin foreign currency exchange rates.

(b) InApril 2016, the Croatian government passed a special law assisting the restructuring of companies considered of systematic significancein
Croatia. Thislaw directly impacts Konzum d.d., which is currently experiencing financial distress and received a credit downgrade from both Standard
& Poor'sand Moody’s. Asaresult of the financial difficulties and the uncertainty regarding future rent collections from the tenant, we recorded bad
debt expense of $2.0 million during the nine months ended September 30, 2017.
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Portfolio Diversification by Geography
(dollarsin thousands)

Region ABR Per cent
United States
Midwest 22,376 24%
South 11,615 12%
East 3,421 4%
West 420 1%
U.S. Total 37,832 41%
International
The Netherlands 15,122 16%
Norway 13,582 14%
Germany 5,588 6%
Croatia 5,355 6%
Mauritius 5,162 5%
Poland 4,522 5%
United Kingdom 3,538 4%
Slovakia 2,476 3%
International Total 55,345 59%
Total 93,177 100%
Portfolio Diversification by Property Type
(dollarsin thousands)
Property Type ABR Per cent
Office 46,894 50%
Industrial 13,171 14%
Warehouse 12,193 13%
Retail 11,752 13%
Hotel 9,167 10%
Total 93,177 100%
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Portfolio Diversification by Tenant Industry
(dollarsin thousands)

Industry Type ABR Per cent
Banking $ 10,441 11%
Grocery 9,328 10%
Hotel, Gaming, and Leisure 9,209 10%
Sovereign and Public Finance 7,175 8%
Containers, Packaging, and Glass 5,646 6%
Capital Equipment 5,559 6%
Retail Stores 5,150 6%
Insurance 4,666 5%
Utilities: Electric 4,078 4%
Qil and Gas 3,879 4%
Business Services 3,406 4%
Metals and Mining 3,327 4%
High Tech Industries 3,295 4%
Media: Advertising, Printing, and Publishing 3,259 3%
Healthcare and Pharmaceutical 2,533 3%
Consumer Services 2,118 2%
Automotive 1,988 2%
Construction and Building 1,762 2%
Non-Durable Consumer Goods 1,265 1%
Telecommunications 1,039 1%
Electricity 1,027 1%
Wholesale 1,007 1%
Cargo Transportation 930 1%
Other @ 1,090 1%
Total $ 93,177 100%

(8 Includes ABR from tenantsin the following industries: durable consumer goods and environmental industries.
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Lease Expirations
(dollarsin thousands)

Number of L eases
@ (b)

Year of Lease Expiration Expiring ABR Per cent
Remaining 2017 2 $ 100 —%
2018 6 419 —%
2019 6 1,006 1%
2020 7 1,274 1%
2021 6 1,360 2%
2022 8 2,119 2%
2023 13 15,235 16%
2024 10 5,081 6%
2025 9 7,106 8%
2026 8 6,831 7%
2027 8 6,196 %
2028 4 5,210 6%
2029 5 9,583 10%
2030 6 4,372 5%
Thereafter 18 27,285 29%
Total 116 $ 93,177 100%

(8 Assumes tenant does not exercise renewal option.
(b) These maturities also include our multi-tenant properties, which generally have a shorter duration than our single-tenant properties, and on a
combined basis represent pro rata ABR of $3.5 million.
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Operating Properties

At September 30, 2017, our operating portfolio consisted of 69 self-storage properties, which had an average occupancy rate of 91.6%, and nine multi-
family properties (including student-housing developments), which had an average occupancy rate of 92.9%. At September 30, 2017, our operating
portfolio was comprised as follows (square footage in thousands):

L ocation Number of Properties Squar e Footage
Florida 23 2,277
Texas 13 1,201
Cdlifornia 10 860
Georgia 5 593
Nevada 3 243
Delaware 3 241
North Carolina 2 403
Ilincis 2 100
Hawaii 2 95
Kentucky 1 121
District of Columbia 1 67
South Carolina 1 63
New York 1 61
Louisiana 1 59
Massachusetts 1 58
Missouri 1 41
Oregon 1 40
U.S. Total 71 6,523
Canada @ 4 150
United Kingdom ®) 3 103
International Total 7 253
Total 78 6,776

(8 Represents four build-to-suit projects for self-storage facilities that are unconsolidated and included in the Equity investmentsin real estatein the
consolidated financial statements.

(b) Includestwo build-to-suit projects for student-housing devel opments.
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Build-to-Suit and Development Projects

As of September 30, 2017, we had the following consolidated development properties and joint-venture devel opment projects, which remain under
construction (dollars in thousands):
Estimated

ConI]DF!titlon Property Type L ocation P(;;A(I:Zﬁizgga) gtwg?r:gc;f Squar e Footage ES“r'f']l'eg'?a(ljlsF:"r)OJ = Amour}}) (IC:)unded
Q42017 Hotel Munich, Germany 94.9% 1 244,176 $ 75843 $ 67,882
Q32018 Student Housing  Portsmouth, England 97.0% 1 126,807 65,704 21,512
Q32018 Student Housing ~ Cardiff, Wales 94.5% 1 96,983 42,252 15,687
Q42018 Hotel Stuttgart, Germany © 94.9% 1 244,513 3,634 3,634

Office/Student
TBD Housing Accra, Ghana" 100.0% 6 506,537 60,630 23,164
10 1,219,016 $ 248,063 131,879

Third-party contributions © (642)
Total $ 131,238

@
(b)
(©
(d)

C)
(f)

©)

Represents our expected ownership percentage upon the completion of each respective development project.

Amounts related to certain of our build-to-suit projects are denominated in aforeign currency. For these projects, amounts are based on their
respective spot rates as of September 30, 2017, where applicable.

Amounts presented include certain costs that have been fully funded as of September 30, 2017 and are included in Other assets, net but not yet used
in construction and therefore not included in Real estate under construction. These amounts also exclude capitalized interest, accrued costs, and
capitalized acquisition fees for our Advisor, which are all included in Real estate under construction.

During the three months ended September 30, 2017, we partially commenced operations on the net-leased development, and as aresult, $54.1 million
of the total project was placed into service. The remainder of the project is currently expected to be placed into service during the fourth quarter of
2017.

This project relates to a net-leased build-to-suit expansion of an existing hotel, which we have fully funded but was still under development as of
September 30, 2017.

On February 19, 2016, the joint venture obtained third-party financing in an amount up to $41.0 million, subject to the tenant obtaining a letter of
credit. Since the tenant has not obtained the required letter of credit as of the date of this Report, we are currently unable to estimate when this
project will be completed, if at all (Note 4).

Amount represents the funds contributed from our joint-venture partners.

As of September 30, 2017, we had the following unconsolidated development properties and joint-venture devel opment projects, which remain under
construction (dollars in thousands):

Estimated
Completion Ownership Number of Estimated Project

Date Property Type Location @® Percentage © Buildings  Square Footage Totals® Amoun%ufunded
Q22018 Self Storage Toronto, Canada 89.9% 1 119,000 $ 16978 $ 6,905
Q32018 Self Storage Vaughan, Canada 90.0% 1 95,475 15,590 3,046
Q42018 Self Storage Vaughan, Canada 90.0% 1 105,150 15,827 11,917
3 319625 $ 48395 $ 21,868

(& These properties all relate to an unconsolidated investment, which we account for under the equity method of accounting.

(b) During the nine months ended September 30, 2017, we commenced operations in two Canadian self-storage facilities upon the completion of distinct

phases of the overall development, and as aresult, placed $9.3 million and $10.1 million of these projectsinto service. During the three and nine
months ended September 30, 2017, we incurred losses of $0.3 million and $0.7 million, respectively, relating to these distinct phases of the projects,
which areincluded in Equity in losses of equity method investment in real estate on our consolidated financial statements.
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(c) Represents our expected ownership percentage upon the completion of each respective development project. As of September 30, 2017, the joint-
venture partner had not yet purchased its 10% equity interest, which will be funded by the distributions they are eligible to receive upon the
properties being placed into service (Note 4).

(d) Amountsrelated to our Canadian build-to-suit projects are denominated in Canadian dollars, which have been partially funded with third-party
financing. For these projects, U.S. dollar amounts are based on their respective exchange rate as of September 30, 2017.

Termsand Definitions

Pro Rata Metrics — The portfolio information above contains certain metrics prepared under the pro rata consolidation method. We refer to these
metrics as pro rata metrics. We have anumber of investments, usually with our affiliates, in which our economic ownership isless than 100%. Under the
full consolidation method, we report 100% of the assets, liabilities, revenues, and expenses of those investments that are deemed to be under our control
or for which we are deemed to be the primary beneficiary, even if our ownership islessthan 100%. Also, for all other jointly owned investments, which we
do not control, we report our net investment and our net income or loss from that investment. Under the pro rata consolidation method, we generally
present our proportionate share, based on our economic ownership of these jointly owned investments, of the portfolio metrics of those investments.
Multiplying each of the jointly owned investments' financial statement line items by our percentage ownership and adding those amounts to or
subtracting those amounts from our totals, as applicable, may not accurately depict the legal and economic implications of holding an ownership interest
of lessthan 100% in such jointly owned investments.

ABR— ABR represents contractual minimum annualized base rent for our net-leased properties, and reflects exchange rates as of September 30, 2017. If
thereis arent abatement, we annualize the first monthly contractual base rent following the free rent period. ABR is not applicable to operating
properties.

Financial Highlights

(in thousands)

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 2017 2016

Total revenues $ 53201 $ 47284  $ 152,653 $ 136,797
Acquisition and other expenses — 36 46 4,747
Net income (loss) attributable to CPA®:18 — Global 9,821 (4,081) 16,224 (16,490)
Cash distributions paid 21,396 20,566 63,606 60,900
Net cash provided by operating activities 67,777 56,005
Net cash used in investing activities (74,320) (147,215)
Net cash provided by financing activities 5,378 57,580
Supplemental financial measures:

FFO attributable to CPA®:18 — Global @ 27,261 15,297 68,413 41,859

MFFO attributable to CPA®:18 — Global @ 19,404 14,395 47,097 43,000

Adjusted MFFO attributable to CPA®:18 — Global @ 16,411 14,786 45,270 43,732

(8 We consider the performance metrics listed above, including Funds from operations, or FFO, Modified funds from operations, or MFFO, and
Adjusted modified funds from operations, or Adjusted MFFO, which are supplemental measures that are not defined by GAAP, referred to herein as
non-GAAP measures, to be important measures in the evaluation of our operating performance. See Supplemental Financial Measures below for our
definitions of these non-GAAP measures and reconciliations to their most directly comparable GAAP measures.

CPA®:18 — Global 9/30/2017 10-Q— 40



Total revenuesimproved for both the three and nine months ended September 30, 2017 as compared to the same periods in 2016, primarily as aresult of
the accretive impact of our investments acquired or placed into service during 2016 and 2017.

Net income attributable to CPA®:18 — Global and FFO improved for both the three and nine months ended September 30, 2017 as compared to the same
periodsin 2016, primarily as aresult of the accretive impact of our investments acquired or placed into service during 2016 and 2017. Additional
improvements resulted from an increase in realized and unrealized foreign currency transaction gains related to our international investments, aswell asa
decrease in acquisition expenses. The increases were offset by provisions for bad debt expense related to two tenants and an increase in interest
expense.

MFFO and Adjusted MFFO increased for both the three and nine months ended September 30, 2017 as compared to the same periods in 2016, primarily

due to the accretive impact of our investments acquired or placed into service during 2016 and 2017. The increases were offset by provisions for bad debt
expense related to two tenants and an increase in interest expense.
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Results of Operations

We evaluate our results of operations with a primary focus on our ability to generate cash flow necessary to meet our objectives of funding distributions
to stockholders and increasing the value of our real estate investments. Asaresult, our assessment of operating results gives less emphasis to the effect
of unrealized gains and |osses, which may cause fluctuations in net income for comparabl e periods but have no impact on cash flows, and to other non-
cash charges, such as depreciation and impairment charges.

The following table presents the comparative results of operations (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 Change 2017 2016 Change
Revenues
L ease revenues $ 27635 $ 247751 % 2834 $ 77417 % 73339 % 4,078
Other real estate income — operating property revenues 20,649 18,711 1,938 60,345 52,190 8,155
Reimbursable tenant costs 3,034 3,017 17 9,201 8,793 408
Interest income and other 1,883 805 1,078 5,690 2,475 3,215
53,201 47,284 5,917 152,653 136,797 15,856
Operating Expenses
Depreciation and amortization:
Net-leased properties 12,005 11,151 854 33,622 34,145 (523)
Operating properties 6,921 9,725 (2,804) 22,984 28,626 (5,642)
18,926 20,876 (1,950) 56,606 62,771 (6,165)
Property expenses:
Operating properties 8,593 8,634 (41) 25,074 23,261 1,813
Reimbursable tenant costs 3,034 3,017 17 9,201 8,793 408
Asset management fees 2,902 2,547 355 8,378 7,424 954
Net-leased properties 1,792 1,382 410 8,568 3,459 5,109
16,321 15,580 741 51,221 42,937 8,284
General and administrative 1,856 1,601 255 5,337 5,151 186
Acquisition and other expenses — 36 (36) 46 4,747 (4,701)
37,103 38,093 (990) 113,210 115,606 (2,396)
Other Income and Expenses
Interest expense (12,430) (11,025) (1,405) (35,673) (31,705) (3,968)
Other income and (expenses) 5,963 156 5,807 18,084 1,189 16,895
Equity in losses of equity method investment in real
estate (341) (69) (272) (694) (69) (625)
(6,808) (10,938) 4,130 (18,283) (30,585) 12,302
Income (loss) before income taxes and loss on sale of
real estate 9,290 (1,747) 11,037 21,160 (9,394) 30,554
Benefit from (provision for) income taxes 2,825 (1203) 2,928 1,632 (303) 1,935
Income (loss) before loss on sale of real estate 12,115 (1,850) 13,965 22,792 (9,697) 32,489
Loss on sale of real estate, net of tax — — — — (63) 63
Net Income (L 0ss) 12,115 (1,850) 13,965 22,792 (9,760) 32,552
Net income attributable to noncontrolling interests (2,294) (2,231) (63) (6,568) (6,730) 162
Net Income (Loss) Attributableto
CPA®:18 — Global $ 9821 $ (4,081) $ 13902 $ 16,224  $ (16,490) $ 32,714
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Lease Composition and Leasing Activities

As of September 30, 2017, approximately 57.3% of our leases, based on ABR, provide for adjustments based on formulas indexed to changesin the U.S.
CPI, or similar indices for the jurisdiction where the property is located, some of which have caps and/or floors. In addition, 37.9% of our leases on that
same basis have fixed rent adjustments, for which ABR is scheduled to increase by an average of 3.3% in the next 12 months. We own international
investments and, therefore, lease revenues from these investments are subject to exchange rate fluctuations in various foreign currencies, primarily the
euro.

The following discussion presents a summary of rents on existing properties arising from |eases with new tenants, or second generation leases, and
renewed |eases with existing tenants for the periods presented and, therefore, does not include new acquisitions for our portfolio during the periods
presented.

During the three months ended September 30, 2017, we signed six |eases totaling 61,751 square feet of |eased space. Of these |eases, two were with new
tenants and four were lease modifications with existing tenants. The weighted average new rent for these leasesis $9.13 per square foot. For lease
modifications, the new rent is $7.40 compared to the weighted average former rent of $8.22 per square foot.

During the nine months ended September 30, 2017, we signed seven leases totaling 67,151 square feet of leased space. Of these | eases, two were with new

tenants and five were | ease modifications with existing tenants. The weighted average new rent for these leasesis $9.97 per square foot. For lease
modifications, the new rent is $9.09 compared to the weighted average former rent of $9.80 per square foot.
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Property Level Contribution

The following table presents the property level contribution for our consolidated net-leased and operating properties, aswell asareconciliation to Net
income (loss) attributable to CPA®:18 — Global (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 Change 2017 2016 Change

Existing Net-L eased Properties
L ease revenues $ 25363 $ 24751 % 612 $ 74136 % 73339 % 797
Depreciation and amortization (11,074) (11,152) 78 (32,334) (34,145) 1,811
Property expenses (1,723) (1,382) (341) (8,343) (3,459) (4,884)
Property level contribution 12,566 12,217 349 33,459 35,735 (2,276)
Recently Acquired Net-L eased Properties
L ease revenues 2,272 — 2,272 3,281 — 3,281
Depreciation and amortization (931) — (931) (1,288) — (1,288)
Property expenses (69) — (69) (225) — (225)
Property level contribution 1,272 — 1,272 1,768 — 1,768
Existing Operating Properties
Revenues 17,784 16,702 1,082 52,090 48,030 4,060
Depreciation and amortization (5,053) (8,206) 3,153 (17,432) (25,405) 7,973
Property expenses (7,626) (7,575) (51) (22,372) (21,607) (765)
Property level contribution 5,105 921 4,184 12,286 1,018 11,268
Recently Acquired Operating Properties
Revenues 2,865 2,009 856 8,255 4,160 4,095
Depreciation and amortization (1,868) (1,518) (350) (5,552) (3,221) (2,331)
Property expenses (967) (1,059) 92 (2,702) (1,654) (1,048)
Property level contribution 30 (568) 598 1 (715) 716
Property Level Contribution 18,973 12,570 6,403 47,514 36,038 11,476
Add other income:

Interest income and other 1,883 805 1,078 5,690 2,475 3,215
Less other expenses:

Asset management fees (2,902) (2,547) (355) (8,378) (7,424) (954)

General and administrative (1,856) (1,601) (255) (5,337) (5,151) (186)

Acquisition and other expenses — (36) 36 (46) (4,747) 4,701
Other Income and Expenses
Interest expense (12,430) (11,025) (1,405) (35,673) (31,705) (3,968)
Other income and (expenses) 5,963 156 5,807 18,084 1,189 16,895
Equity in losses of equity method investment in real estate (341) (69) (272) (694) (69) (625)

(6,808) (10,938) 4,130 (18,283) (30,585) 12,302

Income (loss) before income taxes and |loss on sale of real

estate 9,290 (1,747) 11,037 21,160 (9,394) 30,554
Benefit from (provision for) income taxes 2,825 (203) 2,928 1,632 (303) 1,935
Income (loss) before loss on sale of real estate 12,115 (1,850) 13,965 22,792 (9,697) 32,489
Losson sale of real estate, net of tax — — — — (63) 63
Net Income (L 0ss) 12,115 (1,850) 13,965 22,792 (9,760) 32,552
Net income attributable to noncontrolling interests (2,294) (2,231) (63) (6,568) (6,730) 162
Net Income (L oss) Attributableto

CPA®:18 — Global $ 9821 $ (4,081) $ 13902 $ 16,224 % (16,490) $ 32,714
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Property level contribution is anon-GAAP measure that we believe to be a useful supplemental measure for management and investorsin evaluating and
analyzing the financial results of our net-leased and operating properties over time. Property level contribution presents the lease and operating property
revenues, less property expenses and depreciation and amortization. We believe that Property level contribution allows for meaningful comparison
between periods of the direct costs of owning and operating our net-leased assets and operating properties. When a property isleased on anet |ease
basis, reimbursable tenant costs are recorded as both income and property expense and, therefore, have no impact on the Property level contribution.
While we believe that Property level contribution is a useful supplemental measure, it should not be considered as an alternative to Net income (l0ss)
attributable to CPA®:18 — Global as an indication of our operating performance.

Existing Net-Leased Properties
Existing net-leased properties are those we acquired prior to January 1, 2016. For the periods presented, there were 54 existing net-leased properties.

For the three months ended September 30, 2017 compared to the same period in 2016, property level contribution from existing net-leased properties
increased by $0.3 million, primarily due to the strengthening of the euro and Norwegian krone between the periods, which increased the |ease revenues
on several of our properties denominated in these currencies.

For the nine months ended September 30, 2017 compared to the same period in 2016, property level contribution from existing net-leased properties
decreased by $2.3 million, primarily due to increased property expenses resulting from bad debt expense of $3.2 million associated with two of our jointly
owned investments during 2017. Offsetting the increase in property expenses was a decrease of $1.8 million in depreciation and amortization primarily due
to the full amortization of an in-place |ease intangibl e asset subsequent to September 30, 2016.

Recently Acquired Net-Leased Properties

Recently acquired net-leased properties are those that we acquired or placed into service subsequent to December 31, 2015. For the periods presented,
there were three recently acquired net-leased properties.

For the three and nine months ended September 30, 2017, compared to the same periodsin 2016, property level contribution from recently acquired net-
leased properties increased by $1.3 million and $1.8 million, respectively, primarily due to an acquisition in the first quarter of 2017 and two build-to-suit
projects that were placed into service during the second quarter of 2017.

Existing Operating Properties
Existing operating properties are those we acquired prior to January 1, 2016. For the periods presented, there were 62 existing operating properties.

For the three months ended September 30, 2017 compared to the same period in 2016, property level contribution from existing operating properties
increased by $4.2 million, primarily due to an increase in revenues of $1.1 million and a decrease in depreciation and amortization expense of $3.2 million.
Theincrease in revenues was primarily due to an increase of the average occupancy rate for our self-storage properties from September 30, 2016 to
September 30, 2017, which rose from 91.3% to 91.6%, respectively. The decrease in depreciation and amortization expense was primarily dueto certainin-
place lease intangibl e assets becoming fully amortized subsequent to September 30, 2016.

For the nine months ended September 30, 2017 compared to the same period in 2016, property level contribution from existing operating properties
increased by $11.3 million, primarily due to an increase in revenues of $4.1 million and a decrease in depreciation and amortization expense of $8.0 million.
Theincrease in revenues was primarily due to an increase of the average occupancy rate for our self-storage properties from September 30, 2016 to
September 30, 2017, which rose from 91.3% to 91.6%, respectively. The decrease in depreciation and amortization expense was primarily dueto certainin-
place lease intangibl e assets becoming fully amortized subsequent to September 30, 2016.

Recently Acquired Operating Properties

Recently acquired operating properties are those that we acquired or placed into service subsequent to December 31, 2015. For the periods presented,
there were ten recently acquired operating properties.
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For the three months ended September 30, 2017 compared to the same period in 2016, property level contribution from recently acquired operating
propertiesincreased by $0.6 million, primarily due to increased |ease revenues of $0.9 million, which were partially offset by increased depreciation and
amortization expense of $0.4 million. These increases were due to the operating properties we acquired and placed into service, primarily acompleted
student-housing development, during 2016 and 2017.

For the nine months ended September 30, 2017 compared to the same period in 2016, property level contribution from recently acquired operating
properties increased by $0.7 million, primarily due to increased |ease revenues of $4.1 million, which were partially offset by increased depreciation and
amortization expense and property expenses of $2.3 million and $1.0 million, respectively. These increases were due to the operating properties we
acquired and placed into service, primarily acompleted student-housing devel opment, during 2016 and 2017.

Other Revenues and Expenses
Interest Income and Other

For the three and nine months ended September 30, 2017 compared to the same periods in 2016, interest income and other increased by $1.1 million and
$3.2 million, respectively, primarily due to interest earned on our mezzanine |oan investment that was acquired in November 2016.

Property Expenses — Asset Management Fees

For the three and nine months ended September 30, 2017 compared to the same periodsin 2016, asset management fees increased by $0.4 million and $1.0
million, respectively, due to investment volume during 2017 and 2016, which increased the asset base from which our Advisor earns afee.

General and Administrative

For the three and nine months ended September 30, 2017 compared to the same period in 2016, general and administrative expenses increased by $0.3
million and $0.2 million, respectively, primarily due to an increase in personnel and overhead expenses reimbursed to our Advisor. Theincrease was due
to our higher trailing four quarters of reported revenues compared to those of the other Managed Programs during the three and nine months ended
September 30, 2017.

Acquisition and Other Expenses

Acquisition expenses represent direct costsincurred to acquire propertiesin transactions that are accounted for as business combinations, whereby
such costs are required to be expensed asincurred (Note 2). On January 1, 2017, we adopted ASU 2017-01 (Note 2), and as aresult, future transaction
costs are more likely to be capitalized since we expect most of our future acquisitions to be classified as asset acquisitions under this new accounting
standard. In addition, goodwill will no longer be allocated and written off upon saleif future sales are deemed to be sales of assets and not businesses.

For the three months ended September 30, 2017 compared to the same period in 2016, acquisition expenses remained relatively flat.

For the nine months ended September 30, 2017 compared to the same period in 2016, acquisition expenses decreased by $4.7 million, primarily because
none of our 2017 acquisitions were deemed to be business combinations.

Interest Expense

Our interest expense is directly impacted by the mortgage loans or other financing obtained or assumed in connection with our investing activity (Note
9). For the three months ended September 30, 2017 compared to the same period in 2016, interest expense increased by $1.4 million, primarily due to an
increase in mortgage and bond financing obtained or assumed in connection with our investing activity during the respective periods. Our average
outstanding debt balance was $1.3 hillion and $1.1 hillion during the three months ended September 30, 2017 and 2016, respectively. Our weighted-
average interest rate was 4.0% during both the three months ended September 30, 2017 and 2016, respectively.
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For the nine months ended September 30, 2017 compared to the same period in 2016, interest expense increased by $4.0 million. Our average outstanding
debt balance was $1.2 billion and $1.1 billion during the nine months ended September 30, 2017 and 2016, respectively. Our weighted-average interest rate
was 4.0% and 4.1% during the nine months ended September 30, 2017 and 2016, respectively.

Other Income and (Expenses)

Other income and (expenses) primarily consists of gains and |osses on foreign currency transactions and derivative instruments. We make intercompany
loans to a number of our foreign subsidiaries, most of which do not have the U.S. dollar astheir functional currency. Remeasurement of foreign currency
intercompany transactions that are scheduled for settlement, consisting primarily of accrued interest and short-term loans, areincluded in the
determination of net income. We also recognize gains or |osses on foreign currency transactions when we repatriate cash from our foreign investments or
hold foreign currenciesin entitieswith aU.S. dollar currency designation. In addition, we have certain derivative instruments, including foreign currency
contracts, that are not designated as hedges for accounting purposes, for which realized and unrealized gains and losses are included in earnings. The
timing and amount of such gains or losses cannot always be estimated and are subject to fluctuation.

For the three months ended September 30, 2017, we recognized net other income of $6.0 million, which was primarily comprised of $5.6 million of redlized
and unrealized foreign currency transaction gainsrelated to our international investments, primarily related to our short-term intercompany loans, and
$0.4 million of gains recognized on the changein fair value of rent guarantees.

For the nine months ended September 30, 2017, we recognized net other income of $18.1 million, which was primarily comprised of $16.2 million of realized
and unrealized foreign currency transaction gains related to our international investments, $0.9 million of realized gains recognized on foreign currency
forward contracts and collars, and $0.9 million of gains recognized on the change in the fair value of rent guarantees.

For the three months ended September 30, 2016, we recognized net other income of $0.2 million, which was primarily comprised of $0.3 million of gains
recognized on achangein fair value of rent guarantees and $0.3 million of gains recognized on foreign currency forward contracts and collars, partially
offset by $0.6 million of realized and unrealized foreign currency transaction losses related to our international investments.

For the nine months ended September 30, 2016, we recognized net other income of $1.2 million, which was primarily comprised of the $1.1 million of gains
recognized on the changein fair value of rent guarantees, $0.4 million of interest income received on our cash balances held with financial institutions,
and $0.2 million of gains recognized on derivatives, partialy offset by $0.4 million of realized and unrealized foreign currency transaction losses related to
our international investments.

Equity in Losses of Equity Method Investment in Real Estate

For the three and nine months ended September 30, 2017 compared to the same periods in 2016, equity in losses of equity method investment in real
estate increased by $0.3 million and $0.6 million, respectively, primarily due to the commencement of operationsin two Canadian self-storage facilities
(upon completion of distinct phases of the overall development) in 2017 compared to one in July 2016.

Benefit from (Provision for) Income Taxes

Our provision for income taxesis primarily related to our international properties.

During the three and nine months ended September 30, 2017, we recorded a benefit from income taxes of $2.8 million and $1.6 million, respectively,
comprised of current income taxes of $0.1 million and $1.3 million, respectively, and a benefit from deferred income taxes of $2.9 million in both periods.

During the three and nine months ended September 30, 2016, we recorded a provision for income taxes of $0.1 million and $0.3 million, respectively,

comprised of current income taxes of $0.1 million and $0.7 million, respectively, and a benefit from deferred income taxes of less than $0.1 million and $0.4
million, respectively.
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Net Income Attributable to Noncontrolling I nterests

For the three months ended September 30, 2017 compared to the same period in 2016, net income attributabl e to noncontrolling interests remained
relatively flat.

For the nine months ended September 30, 2017 compared to the same period in 2016, net income attributable to noncontrolling interests decreased by $0.2
million, primarily due to the bad debt expense associated with two jointly owned investments, offset by an increase in the available cash generated by the
Operating Partnership, which we refer to as the Available Cash Distribution (Note 3).

Liquidity and Capital Resources

We use the cash flow generated from our investments primarily to meet our operating expenses, service debt, and fund distributions to stockholders. We
currently expect that, for the short-term, the af orementioned cash requirements will be funded by our cash on hand and financings. We may also use
proceeds from financings and asset sales for the acquisition of real estate and real estate-related investments.

Our liquidity would be adversely affected by unanticipated costs and greater-than-anticipated operating expenses. To the extent that our working capital
reserveisinsufficient to satisfy our cash requirements, additional funds may be provided from cash generated from operations or through short-term
borrowings. In addition, we may incur indebtedness in connection with the acquisition of real estate, refinance the debt thereon, arrange for the
leveraging of any previously unfinanced property, or reinvest the proceeds of financings or refinancingsin additional properties.

Sources and Uses of Cash During the Period

We closed our initial public offering on April 2, 2015 and have invested the proceeds of that offering. We expect to continue to invest, primarily in a
diversified portfolio of income-producing commercial properties and other real estate-related assets, with our primary source of operating cash flow to be
generated from cash flow from our investments. We expect that these cash flows will fluctuate periodically due to anumber of factors, which may include,
among other things: the timing of purchases and sales of real estate; the timing of the receipt of proceeds from, and the repayment of, non-recourse
mortgage loans and bonds payable, and the receipt of |ease revenues; whether our Advisor receivesfeesin shares of our common stock or cash, which
our board of directors must elect after consultation with our Advisor; the timing and characterization of distributions received from equity investmentsin
real estate; the timing of payments of the Available Cash Distributions to our Advisor; and changesin foreign currency exchange rates. Despite these
fluctuations, we believe our investments will generate sufficient cash from operations to meet our normal recurring short-term and long-term liquidity
needs. We may also use existing cash resources, the proceeds of non-recourse mortgage loans, sales of assets, distributions reinvested in our common
stock through our DRIP, and the issuance of additional equity securities to meet these needs. We assess our ability to access capital on an ongoing
basis. Our sources and uses of cash during the period are described below.

Operating Activities— Net cash provided by operating activities increased by $11.8 million during the nine months ended September 30, 2017 as
compared to the same period in 2016, primarily reflecting theimpact of investments acquired or placed into service during 2016 and 2017.

Investing Activities— Our investing activities are generally comprised of real estate purchases, funding of build-to-suit development projects, payment
of deferred acquisition feesto our Advisor for asset acquisitions, and capitalized property-related costs.

Net cash used in investing activities totaled $74.3 million for the nine months ended September 30, 2017. Thiswas primarily the result of cash outflows of
$40.8 million to fund construction costs of our build-to-suit projects (Note 4), $27.9 million for our real estate investments, $5.6 million for capital
contributions to our equity investments, $4.6 million for capital expenditures on our owned real estate, $3.7 million for value added taxes paid in
connection with acquisitions of real estate, and $3.7 million for payment of deferred acquisition feesto WPC. We also had cash inflows of $12.4 million for
value added taxes refunded in connection with real estate acquisitions.
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Financing Activities— Net cash provided by financing activities totaled $5.4 million for the nine months ended September 30, 2017. Thiswas primarily
due to cash inflows of $72.4 million from non-recourse mortgage financings (Note 9), $31.8 million of net proceeds received through our DRIP, and $2.3
million in contributions from noncontrolling interests. We had cash outflows of $63.6 million related to distributions paid to our stockholders, $12.0

million for distributions to noncontrolling interests, $9.1 million for scheduled payments and prepayments of mortgage loan principal, $8.5 million in net
repayments of notes payable to WPC (Note 3), and $7.3 million for the repurchase of shares of our common stock pursuant to our redemption program.

Distributions

Our objectives are to generate sufficient cash flow over time to provide stockholders with distributions and to continue to seek investments with
potential for capital appreciation throughout varying economic cycles. For the nine months ended September 30, 2017, we declared distributions to
stockhol ders of $64.2 million, which were comprised of $30.8 million of cash distributions and $33.4 million reinvested by stockholdersin shares of our
common stock pursuant to our DRIP. From inception through September 30, 2017, we declared distributions to stockhol ders totaling $280.5 million, which
were comprised of cash distributions of $131.9 million and $148.6 million reinvested by stockholders in shares of our common stock pursuant to our DRIP.
We believe that FFO, anon-GAAP measure, is the most appropriate metric to evaluate our ability to fund distributions to stockholders. For a discussion
of FFO, see Supplemental Financial M easures below.

Over thelife of our company, the regular quarterly cash distributions we pay are expected to be principally sourced from our FFO or cash flow from
operations. However, we have funded a portion of our cash distributions to date using net proceeds from our initial public offering and there can be no
assurance that our FFO or cash flow from operations will be sufficient to cover our future distributions. We fully covered total distributions declared for
the nine months ended September 30, 2017 using FFO and our distribution coverage on a cumulative basis through that date was approximately 42.3%,
with the balance funded primarily with proceeds from our offering and, to alesser extent, other sources. We funded all of these distributions for the nine
months ended September 30, 2017 from Net cash provided by operating activities. Since inception, we have funded 62.6% of our cumul ative distributions
from Net cash provided by operating activities, with the remaining 37.4%, or $104.8 million, being funded primarily with proceeds from our offering and, to
alesser extent, other sources. FFO and cash flow from operations arefirst applied to current period distributions, then to any deficit from prior period
cumulative negative FFO or cumulative negative cash flow, as applicable, and finally to future period distributions. Aswe have fully invested the
proceeds of our offering, we expect that in the future, if distributions cannot be fully sourced from FFO or cash flow from operations, they may be
sourced from the proceeds of financings or the sales of assets. In determining our distribution policy to date, we have placed primary emphasis on
projections of cash flow from operations, together with cash distributions from our unconsolidated investments, rather than on historical results of
operations (though these and other factors may be apart of our consideration). Thus, in setting a distribution rate, we focus primarily on expected returns
from those investments we have already made, including ongoing build-to-suit projects that have not yet been placed into service, aswell as our
anticipated rate of return from any future investments, to assess the sustainability of a particular distribution rate over time.

Redemptions

We maintain a quarterly redemption program pursuant to which we may, at the discretion of our board of directors, redeem shares of our common stock
from stockhol ders seeking liquidity. During the nine months ended September 30, 2017, we redeemed 1,376,438 and 262,864 shares of Class A and ClassC
common stock, respectively, comprised of 342 and 63 redemption requests, respectively, and an average price per share of $7.96 and $7.69 per share for
Class A and Class C common stock. As of the date of this Report, we have fulfilled al of the valid redemption requests that we received during the nine
months ended September 30, 2017. Except for redemptions sought in special circumstances, the redemption price of the shares listed above was 95% of
our most recently published quarterly NAV. For shares redeemed under special circumstances, the redemption price was the greater of the price paid to
acquire the shares from us or 95% of our most recently published quarterly NAV.
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Summary of Financing

The table below summarizes our non-recourse mortgages and bonds payable (dollars in thousands):

September 30, 2017 December 31, 2016
Carrying Value®
Fixed rate $ 1122371 % 1,009,817
Variablerate:
Amount subject to interest rate swaps and caps 100,328 83,007
Amount subject to floating interest rate 42,743 39,319
Amount of variable rate debt subject to interest rate reset features — 25,268
143,071 147,594
$ 1,265,442 $ 1,157,411
Per cent of Total Debt
Fixed rate 89% 87%
Variablerate 11% 13%
100% 100%
Weighted-Average I nterest Rate at End of Period
Fixed rate 4.0% 4.1%
Variablerate ® 3.8% 3.8%

(8 Aggregate debt balance includes unamortized deferred financing costs totaling $8.5 million and $8.9 million as of September 30, 2017 and December
31, 2016, respectively, and unamortized premium totaling $0.9 million and $0.5 million as of September 30, 2017 and December 31, 2016, respectively.
(b) Theimpact of our derivativeinstrumentsis reflected in the weighted-average interest rates.

Cash Resources

At September 30, 2017, our cash resources consisted of cash and cash equivalents totaling $74.7 million. Of this amount, $34.8 million (at then-current
exchange rates) was held in foreign subsidiaries, but we may be subject to restrictions or significant costs should we decide to repatriate these amounts.
As of September 30, 2017, we utilized the remaining funds available under our third-party financing arrangements for either funding of construction or
mortgage financing upon completion of certain of our build-to-suit and devel opment projects (Note 9), which excludes $41.0 million related to the
university complex development located in Accra, Ghana (Note 4) that remains subject to the tenant obtaining aletter of credit. Our cash resources may
be used for future investments and can be used for working capital needs, other commitments, and distributions to our stockholders. In addition, our
unleveraged properties had an aggregate carrying value of $206.0 million at September 30, 2017, although there can be no assurance that we would be
able to obtain financing for these properties.

In July 2016, our board of directors and the board of directors of WPC approved unsecured loans from WPC to us, at the sole discretion of WPC's
management, of up to $50.0 million in the aggregate, at arate equal to the rate at which WPC can borrow funds under its senior credit facility, for
acquisition funding purposes. At September 30, 2017, we had $19.5 million of such loans outstanding from WPC, including accrued interest. The annual
interest rate equaled LIBOR plus 1.1% through February 22, 2017. After that date, the annual interest rate equaled LIBOR plus 1.0%. Subsequent to
September 30, 2017, we repaid the remaining $19.5 million of loans outstanding to WPC, including accrued interest (Note 13).
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Cash Requirements

During the next 12 months, we expect that our cash requirements will include payments to acquire new investments, funding capital commitments such as
build-to-suit projects, paying distributions to our stockholders and to our affiliates that hold noncontrolling interests in entities we control, making share
repurchases pursuant to our redemption plan, and making scheduled debt servicing payments, aswell as other normal recurring operating expenses.
Balloon payments totaling $16.4 million on our consolidated mortgage loan obligations to third parties are due during the next 12 months. Our Advisor is
actively seeking to refinance certain of these loans, although there can be no assurance that it will be able to do so on favorable terms, or at all.
Additionally, we had two outstanding |oans from WPC that were set to mature in October 2017 and May 2018, which were fully repaid subsequent to
September 30, 2017 (Note 3). We expect to fund $90.3 million related to capital and other lease commitments during the next 12 months. We expect to fund
future investments, capital commitments, any capital expenditures on existing properties, and scheduled and unscheduled debt payments on our
mortgage loans through the use of our cash reserves, cash generated from operations, and proceeds from financings and asset sales.

Off-Balance Sheet Arrangements and Contractual Obligations

The table below summarizes our debt, off-balance sheet arrangements, and other contractual obligations (primarily our capital commitments and lease
obligations) at September 30, 2017 and the effect that these arrangements and obligations are expected to have on our liquidity and cash flow in the
specified future periods (in thousands):

Lessthan Morethan
Total 1year 1-3years 3-5years 5years
Debt, net — principal @ $ 1273023 % 2827 $ 109,822 $ 364,491 % 775,883
Interest on borrowings and deferred acquisition fees 307,253 50,880 98,606 81,957 75,810
Capital commitments ® 151,214 89,579 61,635 — —
Loan from WPC, including accrued interest () 19,508 19,508 — — —
Operating and other |ease commitments @ 12,536 756 1,513 869 9,398
Annual distribution and shareholder servicing fee 6,145 485 4,278 1,382 —
Deferred acquisition fees— principal 5,682 4,893 789 — —
Asset retirement obligations @ 2,835 — — — 2,835

$ 1,77819% $ 188928 $ 276643 % 448699 $ 863,926

(8 Represents the non-recourse debt and bonds payabl e that we obtained in connection with our investments. At September 30, 2017, this excludes $8.5
million of deferred financing costs and $0.9 million of unamortized premium, net.

(b) Capital commitmentsinclude our current build-to-suit projects totaling $144.4 million (Note 4), a $6.7 million outstanding commitment on a build-to-
suit project that has been placed into service, and $0.1 million related to other construction commitments.

(c) On October 13, 2017, we repaid the remaining $19.5 million of loans outstanding to WPC, including accrued interest (Note 13).

(d) Operating commitments consist of rental obligations under ground |eases. Other lease commitments consist of our share of future rents payable
pursuant to the advisory agreement for the purpose of leasing office space used for the administration of real estate entities, which is calculated as
our allocable portion of WPC' s future minimum rent amounts using the allocation percentages for overhead reimbursement as of September 30, 2017
(Note 3).

(e) Representsthe estimated liability for the present value of the remaining annual distribution and shareholder servicing fee in connection with our
Class C common stock (Note 3).

(f) Represents deferred acquisition fees due to our Advisor asaresult of our acquisitions. These fees are scheduled to be paid in three equal annual
installments following the quarter in which a property was purchased.

(g) Representsthe amount of future obligations estimated for the removal of asbestos and environmental waste in connection with certain of our
acquisitions, payable upon the retirement or sale of the assets.

Amountsin the table above that relate to our foreign operations are based on the exchange rate of the local currencies at September 30, 2017, which
consisted primarily of the euro and Norwegian krone and, to alesser extent, the British pound sterling. At September 30, 2017, we had no material capital
lease obligations for which we were the lessee, either individually or in the aggregate.
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Equity Method I nvestment

We have an interest in an unconsolidated investment that relates to ajoint venture for the development of self-storage facilitiesin Canada. This
investment isjointly owned with athird party, which is also the general partner. At September 30, 2017, the total equity investment balance for these
properties was $21.2 million. The joint venture also had total third-party recourse debt of $20.3 million.

Supplemental Financial M easures

Inthereal estate industry, analysts and investors employ certain non-GAAP supplemental financial measuresin order to facilitate meaningful
comparisons between periods and among peer companies. Additionally, in the formulation of our goals and in the evaluation of the effectiveness of our
strategies, we use FFO, MFFO, and Adjusted MFFO, which are non-GAAP measures. We believe that these measures are useful to investorsto consider
because they may assist them to better understand and measure the performance of our business over time and against similar companies. A description
of FFO, MFFO, and Adjusted MFFO and reconciliations of these non-GAAP measures to the most directly comparable GAAP measures are provided
below.

FFO, MFFO, and Adjusted MFFO

Due to certain unique operating characteristics of real estate companies, as discussed below, the National Association of Real Estate Investment Trusts,
Inc., or NAREIT, an industry trade group, has promul gated a non-GAAP measure known as FFO which we believe to be an appropriate supplemental
measure, when used in addition to and in conjunction with results presented in accordance with GAAP, to reflect the operating performance of aREIT.
The use of FFO isrecommended by the REIT industry as a supplemental non-GAAP measure. FFO is not equivalent to nor a substitute for net income or
loss as determined under GAAP.

We define FFO, anon-GAAP measure, consistent with the standards established by the White Paper on FFO approved by the Board of Governors of
NAREIT, asrevised in February 2004. The White Paper defines FFO as net income or loss computed in accordance with GAAP, excluding gains or losses
from sales of property, impairment charges on real estate, and depreciation and amortization from real estate assets; and after adjustments for
unconsolidated partnerships and jointly owned investments. Adjustments for unconsolidated partnerships and jointly owned investments are cal cul ated
to reflect FFO. Our FFO calculation complies with NAREIT' s policy described above. However, NAREIT’s definition of FFO does not distinguish
between the conventional method of equity accounting and the hypothetical liquidation at book value method of accounting for unconsolidated
partnerships and jointly owned investments.

The historical accounting convention used for real estate assets requires straight-line depreciation of buildings and improvements, which impliesthat the
value of real estate assets diminishes predictably over time, especially if such assets are not adequately maintained or repaired and renovated as required
by relevant circumstances and/or is requested or required by lessees for operational purposesin order to maintain the value disclosed. We believe that,
sincereal estate values historically rise and fall with market conditions, including inflation, interest rates, the business cycle, unemployment, and
consumer spending, presentations of operating results for aREIT using historical accounting for depreciation may be lessinformative. Historical
accounting for real estate involves the use of GAAP. Any other method of accounting for real estate such asthe fair value method cannot be construed
to be any more accurate or relevant than the comparable methodol ogies of real estate valuation found in GAAP. Nevertheless, we believe that the use of
FFO, which excludes the impact of real estate-related depreciation and amortization, aswell asimpairment charges of real estate-related assets, provides a
more complete understanding of our performance to investors and to management; and when compared year over year, reflects the impact on our
operations from trends in occupancy rates, rental rates, operating costs, general and administrative expenses, and interest costs, which may not be
immediately apparent from net income. In particular, we believe it is appropriate to disregard impairment charges, asthisisafair value adjustment that is
largely based on market fluctuations and assessments regarding general market conditions, which can change over time. An asset will only be evaluated
for impairment if certain impairment indicators exist. Then atwo-step processis performed, of which first isto determine whether an asset isimpaired by
comparing the carrying value, or book value, to the total estimated undiscounted future cash flows (including net rental and |ease revenues, net proceeds
on the sale of the property, and any other ancillary cash flows at a property or group level under GAAP) from such asset, then measure the impairment
loss as the excess of the carrying value over its estimated fair value. It should be noted, however, that determinations of whether impairment charges
have been incurred are based partly on anticipated operating performance, because estimated undiscounted future cash flows from a property (including
estimated future net rental and |ease revenues, net proceeds on the sale of the property, and certain other ancillary cash flows) are taken into account in
determining whether an impairment charge has been incurred. While impairment charges are excluded from the cal culation of FFO
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described above due to the fact that impairments are based on estimated future undiscounted cash flows, it could be difficult to recover any impairment
charges. However, FFO, MFFO, and Adjusted MFFO, as described below, should not be construed to be more relevant or accurate than the current
GAAP methodology in calculating net income or in its applicability in evaluating the operating performance of the company. The method utilized to
evaluate the value and performance of real estate under GAAP should be construed as a more relevant measure of operational performance and
considered more prominently than the non-GAAP measures FFO, MFFO, and Adjusted MFFO and the adjustmentsto GAAP in cal culating FFO, MFFO,
and Adjusted MFFO.

Changes in the accounting and reporting promul gations under GAAP (for acquisition fees and expenses from a capitalization/depreciation model to an
expensed-as-incurred model) were put into effect in 2009. These changes to GAAP accounting for real estate subsequent to the establishment of
NAREIT’ s definition of FFO have prompted an increase in cash-settled expenses, such as acquisition fees that are typically accounted for as operating
expenses. Management believes these fees and expenses do not affect our overall long-term operating performance. Publicly registered, non-traded
REITstypically have asignificant amount of acquisition activity and are substantially more dynamic during their initial years of investment and
operation. While other start-up entities may also experience significant acquisition activity during their initial years, we believe that non-listed REITs are
unique in that they have alimited life with targeted exit strategies within arelatively limited time frame after acquisition activity ceases. We currently
intend to begin the process of achieving aliquidity event (i.e., listing of our common stock on a national exchange, amerger or sale of our assets, or
another similar transaction) beginning in April 2022, which is seven years following the closing of our initial public offering. Due to the above factors and
other unique features of publicly registered, non-traded REITs, the Investment Program Association, an industry trade group, has standardized a measure
known as MFFO, which the Investment Program Association has recommended as a supplemental measure for publicly registered non-traded REITs and
which we believe to be another appropriate non-GAAP measure to reflect the operating performance of anon-traded REIT having the characteristics
described above. MFFO is not equivalent to our net income or loss as determined under GAAP, and MFFO may not be a useful measure of the impact of
long-term operating performance on value if we do not continue to operate with alimited life and targeted exit strategy, as currently intended. We believe
that, because MFFO excludes costs that we consider more reflective of investing activities and other non-operating items included in FFO, and also
excludes acquisition fees and expenses that affect our operations only in periods in which properties are acquired, MFFO can provide, on agoing forward
basis, an indication of the sustainability (that is, the capacity to continue to be maintained) of our operating performance after the period in which we are
acquiring properties and once our portfolio isin place. By providing MFFO, we believe we are presenting useful information that assists investors and
analyststo better assess the sustainability of our operating performance now that our initial public offering has been completed and once essentially all
of our properties have been acquired. We also believe that MFFO is arecognized measure of sustainable operating performance by the non-traded REIT
industry. Further, we believe MFFO is useful in comparing the sustainability of our operating performance, with the sustainability of the operating
performance of other real estate companies that are not asinvolved in acquisition activities. MFFO should only be used to assess the sustainability of a
company’s operating performance after acompany’s offering has been completed and properties have been acquired, asit excludes acquisition costs that
have a negative effect on acompany’s operating performance during the periods in which properties are acquired.

We define MFFO, anon-GAAP measure, consistent with the Investment Program Association’s Guideline 2010-01, Supplemental Performance Measure
for Publicly Registered, Non-Listed REITs: Modified Funds from Operations, or the Practice Guideline, issued by the Investment Program Associationin
November 2010. The Practice Guideline defines MFFO as FFO further adjusted for the following items, included in the determination of GAAP net income,
as applicable: acquisition fees and expenses, amounts relating to deferred rent receivables and amortization of above- and below-market leases and
liabilities (which are adjusted in order to reflect such payments from a GAAP accrual basisto a cash basis of disclosing the rent and |ease payments);
accretion of discounts and amortization of premiums on debt investments; nonrecurring impairments of real estate-related investments (i.e., infrequent or
unusual, not reasonably likely to recur in the ordinary course of business); mark-to-market adjustments included in net income; nonrecurring gains or
losses included in net income from the extinguishment or sale of debt, hedges, foreign exchange, derivatives, or securities holdings where trading of such
holdingsis not afundamental attribute of the business plan, unrealized gains or losses resulting from consolidation from, or deconsolidation to, equity
accounting, and after adjustments for consolidated and unconsolidated partnerships and jointly owned investments, with such adjustments cal cul ated to
reflect MFFO on the same basis. The accretion of discounts and amortization of premiums on debt investments, unrealized gains and losses on hedges,
foreign exchange, derivatives or securities holdings, unrealized gains and losses resulting from consolidations, as well as other listed cash flow
adjustments are adjustments made to net income in cal culating the cash flows provided by operating activities and, in some cases, reflect gains or |osses
that are unrealized and may not ultimately be realized.
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Our MFFO calculation complies with the Investment Program Association’s Practice Guideline described above. In calculating MFFO, we exclude
acquisition-related expenses, amortization of above- and below-market leases, fair value adjustments of derivative financial instruments, deferred rent
receivables, and the adjustments of such items related to noncontrolling interests. Under GAAP, acquisition fees and expenses are characterized as
operating expensesin determining operating net income. These expenses are paid in cash by a company. All paid and accrued acquisition fees and
expenses will have negative effects on returnsto investors, the potential for future distributions, and cash flows generated by the company, unless
earnings from operations or net sales proceeds from the disposition of other properties are generated to cover the purchase price of the property, these
fees and expenses, and other costs related to such property. Further, under GAAP, certain contemplated non-cash fair value and other non-cash
adjustments are considered operating non-cash adjustments to net income in determining cash flow from operating activities.

Our management uses MFFO and the adjustments used to calculateit in order to evaluate our performance against other non-traded REITs, which have
limited lives with short and defined acquisition periods and targeted exit strategies shortly thereafter. As noted above, MFFO may not be a useful
measure of the impact of long-term operating performance on value if we do not continue to operate in this manner. We believe that MFFO and the
adjustments used to calculate it allow us to present our performance in amanner that takes into account certain characteristics unique to non-traded
REITs, such astheir limited life, defined acquisition period, and targeted exit strategy, and is therefore a useful measure for investors. For example,
acquisition costs are generally funded from the proceeds of our offering and other financing sources and not from operations. By excluding expensed
acquisition costs, the use of MFFO provides information consistent with management’ s analysis of the operating performance of the properties.
Additionally, fair value adjustments, which are based on the impact of current market fluctuations and underlying assessments of general market
conditions, but can also result from operational factors such as rental and occupancy rates, may not be directly related or attributable to our current
operating performance. By excluding such changes that may reflect anticipated and unrealized gains or losses, we believe MFFO provides useful
supplemental information.

In addition, our management uses Adjusted MFFO as another measure of sustainable operating performance. Adjusted MFFO adjusts MFFO for
deferred income tax expenses and benefits, which are non-cash items that may cause short-term fluctuationsin net income but have no impact on current
period cash flows. Additionally, we adjust MFFO to reflect the realized gains/l osses on the settlement of foreign currency derivativesto arrive at
Adjusted MFFO. Foreign currency derivatives are afundamental part of our operationsin that they help us manage the foreign currency exposure we
have associated with cash flows from our international investments.

Presentation of thisinformation isintended to provide useful information to investors as they compare the operating performance of different REITS,
although it should be noted that not all REITs calculate FFO, MFFO, and Adjusted MFFO the same way, so comparisons with other REITs may not be
meaningful. Furthermore, FFO, MFFO, and Adjusted MFFO are not necessarily indicative of cash flow available to fund cash needs and should not be
considered as an alternative to net income as an indication of our performance, as an alternative to cash flows from operations as an indication of our
liquidity, or indicative of funds available to fund our cash needs including our ability to make distributions to our stockholders. FFO, MFFO, and
Adjusted MFFO should be reviewed in conjunction with other GAAP measurements as an indication of our performance.

Neither the SEC, NAREIT, nor any other regulatory body has passed judgment on the acceptability of the adjustments that we use to calculate FFO,

MFFO, and Adjusted MFFO. In the future, the SEC, NAREIT, or another regulatory body may decide to standardize the allowabl e adjustments across the
non-traded REIT industry and we would have to adjust our calculation and characterization of FFO, MFFO, or Adjusted MFFO accordingly.
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FFO, MFFO, and Adjusted MFFO were as follows (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2017 2016 2017 2016
Net income (loss) attributable to CPA®:18 — Global $ 9821 $ (4,081) $ 16,224  $ (16,490)
Adjustments:
Depreciation and amortization of real property 18,999 20,978 56,813 63,078
Losson sale of real estate, net of tax — — — 63
Proportionate share of adjustments to equity in net loss of
partially owned entities to arrive at FFO 125 — 228 —
Proportionate share of adjustments for noncontrolling interests
toarrive at FFO (1,684) (1,600) (4,852) (4,792)
Total adjustments 17,440 19,378 52,189 58,349
FFO attributable to CPA®:18 — Global (as defined by NAREIT) 27,261 15,297 68,413 41,859
Adjustments:
Unrealized (gains) losses on foreign currency, derivatives, and
other (5,266) 680 (15,768) 1,276
Straight-line and other rent adjustments ® (1,697) (1,127) (4,052 (3,535)
Realized gains on foreign currency, derivatives, and other (705) (786) (2,139) (1,890)
Amortization of premium/discount on debt investments and fair
market val ue adjustments, net (218) 330 391 951
L oss on extinguishment of debt — — 54 —
Above- and below-market rent intangible |ease amortization,
net ® (25) (124) (98) (616)
Acquisition and other expenses(© 1 36 47 4,747
Proportionate share of adjustments for noncontrolling interests
to arriveat MFFO 53 89 249 208
Total adjustments (7,857) (902) (21,316) 1,141
MFFO attributable to CPA®:18 — Global 19,404 14,395 47,097 43,000
Adjustments:
Hedging gains 293 343 1,152 1,012
Deferred taxes (3,286) 48 (2,979) (280)
Total adjustments (2,993) 391 (1,827) 732
Adjusted MFFO attributable to CPA®:18 — Global $ 16411 $ 14786 $ 45270  $ 43732

(8 Under GAAP, rental receipts are allocated to periods using an accrual basis. This may result in timing of income recognition that is significantly
different than underlying contract terms. By adjusting for these items (to reflect such payments from a GAAP accrual basisto a cash basis of
disclosing the rent and | ease payments), management believes that MFFO, and Adjusted MFFO provides useful supplemental information on the
realized economic impact of lease terms and debt investments, provides insight on the contractual cash flows of such lease terms and debt
investments, and aligns results with management’s analysis of operating performance.

(b) Under GAAP, certainintangibles are accounted for at cost and reviewed at |east annually for impairment, and certain intangibles are assumed to
diminish predictably in value over time and amortized, similar to depreciation and amortization of other real estate related assets that are excluded
from FFO. However, because real estate values and market |ease rates historically rise or fall with market conditions, management believes that by
excluding charges relating to amortization of these intangibles, MFFO, and Adjusted MFFO provides useful supplemental information on the
performance of thereal estate.
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(c) Inevauating investmentsin real estate, management differentiates the costs to acquire the investment from the operations derived from the
investment. Such information would be comparable only for non-traded REI Ts that have completed their acquisition activity and have other similar
operating characteristics. By excluding expensed acquisition costs, management believes MFFO and Adjusted MFFO provide useful supplemental
information that is comparable for each type of real estate investment and is consistent with management’s analysis of the investing and operating
performance of our properties. Acquisition fees and expenses include paymentsto our Advisor or third parties. Acquisition fees and expenses under
GAAP are considered operating expenses and expenses included in the determination of net income (loss), which is a performance measure under
GAAP. All paid and accrued acquisition fees and expenses will have negative effects on returns to stockhol ders, the potential for future
distributions, and cash flows generated by us, unless earnings from operations or net sales proceeds from the disposition of properties are generated
to cover the purchase price of the property, these fees and expenses, and other costs related to the property.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk.
Market Risk

Market risk isthe exposure to loss resulting from changesin interest rates, foreign currency exchange rates, and equity prices. The primary risks that we
are exposed to areinterest rate risk and foreign currency exchange risk. We are also exposed to further market risk as aresult of tenant concentrationsin
certain industries and/or geographic regions, since adverse market factors can affect the ability of tenantsin a particular industry/region to meet their
respective lease obligations. In order to manage thisrisk, our Advisor views our collective tenant roster as a portfolio and attempts to diversify such
portfolio so that we are not overexposed to a particular industry or geographic region.

Generally, we do not use derivative instruments to hedge credit/market risks or for speculative purposes. However, from time to time, we may enter into
foreign currency forward contracts and collars to hedge our foreign currency cash flow exposures.

Interest Rate Risk

The values of our real estate, related fixed-rate debt obligations, and notes receivable investments are subject to fluctuations based on changesin
interest rates. The value of our real estate is also subject to fluctuations based on local and regional economic conditions and changesin the
creditworthiness of lessees, which may affect our ability to refinance property-level mortgage debt when balloon payments are scheduled, if we do not
choose to repay the debt when due. Interest rates are highly sensitive to many factors, including governmental monetary and tax policies, domestic and
international economic and political conditions, and other factors beyond our control. Anincrease in interest rateswould likely cause the fair value of our
assets to decrease. Increases in interest rates may also have an impact on the credit profile of certain tenants.

We are exposed to the impact of interest rate changes primarily through our borrowing activities. To limit this exposure, we have historically attempted to
obtain non-recourse mortgage financing on along-term, fixed-rate basis. However, from time to time, we or our joint investment partners have obtained,
and may in the future obtain, variable-rate non-recourse mortgage loans, and, as aresult, we have entered into, and may continue to enter into, interest
rate swap agreements or interest rate cap agreements with lenders. Interest rate swap agreements effectively convert the variable-rate debt service
obligations of aloan to afixed rate, whileinterest rate cap agreements limit the underlying interest rate from exceeding a specified strike rate. Interest rate
swaps are agreements in which one party exchanges a stream of interest payments for a counterparty’s stream of cash flows over a specific period, and
interest rate caps limit the effective borrowing rate of variable-rate debt obligations while allowing participants to share in downward shiftsin interest
rates. These interest rate swaps and caps are derivative instruments that, where applicable, are designated as cash flow hedges on the forecasted interest
payments on the debt obligation. The face amount on which the swaps or caps are based is not exchanged. Our objective in using these derivativesisto
limit our exposure to interest rate movements. At September 30, 2017, we estimated that the total fair value of our interest rate swaps and caps, which are
included in Other assets, net and Accounts payable, accrued expenses and other liabilitiesin the consolidated financial statements, wasin anet liability
position of $0.8 million (Note 8).

At September 30, 2017, our outstanding debt either bore interest at fixed rates, was swapped or capped to afixed rate or, in the case of one of our
Norwegian investments, inflation-linked to the Norwegian CPI. The annual interest rates on our fixed-rate debt at September 30, 2017 ranged from 1.6% to
5.8%. The contractual annual interest rates on our variable-rate debt at September 30, 2017 ranged from 1.6% to 5.1%. Our debt obligations are more fully
described in Note 9 and Liquidity and Capital Resources — Summary of Financing in Item 2 above. The following table presents principal cash outflows
for the remainder of 2017, each of the next four calendar years following December 31, 2017, and thereafter, based upon expected maturity dates of our
debt obligations outstanding at September 30, 2017 (in thousands):

2017 @
(Remainder) 2018 2019 2020 2021 Ther eafter Total Fair value
Fixed-rate debt ®) $ 1376 $ 4628 $ 5274 $ 118994 $ 162,779 $ 839,355 $ 1,132,406 $ 1,139,281
Variableratedebt ®  $ 389 % 23822 $ 1873 §$ 7617 S 11,228  $ 95688 $ 140617 $ 153,047

(@ Excludes$19.5 million, including accrued interest, of loan proceeds from WPC, in aggregate, used to partially finance anew investment and the final
payment to the developer for a build-to-suit project (Note 3). On October 13, 2017, we repaid the remaining $19.5 million of loans outstanding to
WHPC, including accrued interest (Note 13).

(b) Amounts are based on the exchange rate at September 30, 2017, as applicable.
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The estimated fair value of our fixed-rate debt and variable-rate debt, which either have effectually been converted to afixed rate through the use of
interest rate swaps or, in the case of one our Norwegian investments, isinflation-linked to the Norwegian CPlI, is affected by changesin interest rates. A
decrease or increase in interest rates of 1% would change the estimated fair value of this debt at September 30, 2017 by an aggregate increase of $58.3
million or an aggregate decrease of $64.5 million, respectively. Annual interest expense on our unhedged variable-rate debt at September 30, 2017 would
increase or decrease by $0.4 million for each respective 1% change in annual interest rates.

As more fully described under Liguidity and Capital Resources — Summary of Financing in Item 2 above, a portion of our variable-rate debt in the table
above boreinterest at fixed rates at September 30, 2017, but has interest rate reset features that will change the fixed interest ratesto then-prevailing
market fixed rates at certain points during their term. This debt is generally not subject to short-term fluctuationsin interest rates.

Foreign Currency Exchange Rate Risk

We own international investments, primarily in Europe, and as aresult, are subject to risk from the effects of exchange rate movementsin variousforeign
currencies, primarily the euro and the Norwegian krone, which may affect future costs and cash flows. Although most of our foreign investments through
the second quarter of 2017 were conducted in these currencies, we may conduct businessin other currenciesin the future. We manage foreign currency
exchange rate movements by generally placing both our debt service obligation to the lender and the tenant’ s rental obligation to usin the same
currency. Thisreduces our overall exposure to the actual equity that we have invested and the equity portion of our cash flow. In addition, we may use
currency hedging to further reduce the exposure to our equity cash flow. We are generally anet receiver of these currencies (we receive more cash than
we pay out), therefore our foreign operations benefit from aweaker U.S. dollar and are adversely affected by a stronger U.S. dollar, relative to the foreign
currency.

We have obtained, and may in the future obtain, non-recourse mortgage and bond financing in local currencies. To the extent that currency fluctuations
increase or decrease rental revenues, astranslated to U.S. dollars, the change in debt service, astranslated to U.S. dollars, will partially offset the effect of
fluctuationsin revenue and, to some extent, mitigate the risk from changesin foreign currency exchange rates.

The June 23, 2016 referendum by votersin the United Kingdom to exit the European Union, a process commonly referred to as“ Brexit,” adversely
impacted global markets, including the currencies, and has resulted in adecline in the value of the British pound sterling as compared to the U.S. dollar.
Volatility in exchange rates is expected to continue as the United Kingdom negotiatesits likely exit from the European Union. As of September 30, 2017,
4% and 35% of our total pro rata ABR was from the United Kingdom and other European Union countries, respectively. Any impact from Brexit on us will
depend, in part, on the outcome of the related tariff, trade, regulatory, and other negotiations. Although it is unknown what the result of those
negotiations will be, it is possible that new terms may adversely affect our operations and financial results.

Scheduled future minimum rents, exclusive of renewals, under non-cancel abl e operating leases for our consolidated foreign operations as of
September 30, 2017 during the remainder of 2017, each of the next four calendar years following December 31, 2017, and thereafter, are asfollows (in
thousands):

L ease Revenues © (Ren%lgil:der) 2018 2019 2020 2021 Ther eafter Total

Euro ® $ 10837 $ 44128 $ 44,067 $ 43184 $ 43,092 $ 351542 $ 536,850
Norwegian krone © 3,463 13,754 13,770 13,492 12,775 68,783 126,037
British pound sterling @ 813 3,067 3,261 3,021 2,756 12,683 25,601

$ 15113 $ 60,949 $ 61,098 $ 59,697 $ 58,623 $ 433,008 $ 688,488
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Scheduled debt service payments (principal and interest) for mortgage notes and bonds payable, for our foreign operations as of September 30, 2017,
during the remainder of 2017, each of the next four calendar years following December 31, 2017, and thereafter, are as follows (in thousands):

Debt Service®® (Rerﬁg:iLerer) 2018 2019 2020 2021 Ther eafter Total
Euro ® $ 4037 $ 11677 $ 12064 $ 9,615 $ 79394 $ 146579 $ 350,366
Norwegian krone ) 3,382 6,017 6,017 6,017 50,920 119,070 191,423
British pound sterling @ 253 1,005 1,005 25,484 — — 27,747
$ 7672 $ 18699 $ 19086 $ 128,116 $ 130314 $ 265649 $ 569,536

(8 Amounts are based on the applicable exchange rates at September 30, 2017. Contractual rents and debt obligations are denominated in the functional
currency of the country where each property islocated.

(b) Weestimatethat, for a1% increase or decrease in the exchange rate between the euro and the U.S. dollar, there would be a corresponding changein
the projected estimated property-level cash flow at September 30, 2017 of $1.9 million.

() Weestimatethat, for a 1% increase or decrease in the exchange rate between the Norwegian krone and the U.S. dollar, there would be a
corresponding change in the projected estimated property-level cash flow at September 30, 2017 of $0.7 million.

(d) Weestimatethat, for a 1% increase or decrease in the exchange rate between the British pound sterling and the U.S. dollar, there would be an
insignificant corresponding change in the projected estimated property-level cash flow at September 30, 2017.

(e) Interest on unhedged variable-rate debt obligations was cal culated using the applicable annual interest rates and bal ances outstanding at
September 30, 2017.

Asaresult of scheduled balloon payments on certain of our international debt obligations, projected debt service obligations exceed projected lease
revenues in 2020 and 2021 for investments denominated in the euro, in 2020 for the British pound sterling, and after 2020 for the Norwegian krone. We
currently anticipate that, by their respective due dates, we will have refinanced certain of these loans, but there can be no assurance that we will be able
to do so on favorableterms, if at all. If refinancing has not occurred, we would expect to use our cash resources to make these payments, if necessary.

Concentration of Credit Risk

Concentrations of credit risk arise when anumber of tenants are engaged in similar business activities or have similar economic risks or conditions that
could cause them to default on their |ease obligations to us. We regularly monitor our portfolio to assess potential concentrations of credit risk aswe
make additional investments. While we believe our portfolio is reasonably well-diversified, it does contain concentrationsin excess of 10% based on the
percentage of our consolidated total revenues or pro rata ABR.

For the nine months ended September 30, 2017, our consolidated portfolio had the following significant characteristics in excess of 10%, based on the
percentage of our consolidated total revenues:

*  67% related to domestic properties, which included concentrations of 14% and 12% in Floridaand Texas, respectively; and
*  33%  related to international properties.

At September 30, 2017, our net-leased portfolio, which excludes our operating properties, had the following significant property and lease characteristics
in excess of 10% in certain areas, based on the percentage of our pro rata ABR as of that date:

*  41%rrelated to domestic properties, which included a concentration of 10% in lllinois;
+ 59% related to international properties, which included a concentration in the Netherlands of 16% and Norway of 15%;

+  50% related to office properties, 14% related to industrial properties, 13% related to warehouse properties, 13% related to retail properties, 10%
related to hotel properties; and

*  11%related to the banking industry, 10% related to the grocery industry, and 10% related to the hotel, gaming, and leisure industry.
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Item 4. Controlsand Procedures.
Disclosure Controls and Procedures

Our disclosure controls and procedures include internal controls and other procedures designed to provide reasonabl e assurance that information
required to be disclosed in this and other reports filed under the Securities Exchange Act of 1934, as amended, or the Exchange Act, is recorded,
processed, summarized, and reported within the required time periods specified in the SEC' srules and forms; and that such information is accumulated
and communi cated to management, including our chief executive officer and chief financial officer, to allow timely decisions regarding required
disclosures. It should be noted that no system of controls can provide complete assurance of achieving acompany’s objectives and that future events
may impact the effectiveness of a system of controls.

Our chief executive officer and chief financial officer, after conducting an evaluation, together with members of our management, of the effectiveness of
the design and operation of our disclosure controls and procedures as of September 30, 2017, have concluded that our disclosure controls and
procedures (as defined in Rule 13a-15(€) under the Exchange Act) were effective as of September 30, 2017 at areasonable level of assurance.

Changesin Internal Control Over Financial Reporting

There have been no changesin our internal control over financial reporting during our most recently completed fiscal quarter that have materially
affected, or are reasonably likely to materially affect, our internal controls over financial reporting.
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PART Il — OTHER INFORMATION
Item 2. Unregistered Sales of Equity Securities.

Unregistered Sales of Equity Securities

During the three months ended September 30, 2017, we issued 351,431 shares of our Class A common stock to our Advisor as consideration for asset
management fees. These shares were issued at our most recently published NAV of $8.24 per share. Since none of these transactions were considered to
have involved a*“ public offering” within the meaning of Section 4(a)(2) of the Securities Act of 1933, the shares issued were deemed to be exempt from
registration. In acquiring our shares, our Advisor represented that such interests were being acquired by it for investment purposes and not with aview
to the distribution thereof. From inception and through September 30, 2017, we have issued atotal of 3,266,723 shares of our Class A common stock to

our Advisor as consideration for asset management fees.

Issuer Purchases of Equity Securities

The following table provides information with respect to repurchases of our common stock pursuant to our redemption plan during the three months

ended September 30, 2017:

Total number of ClassC
sharespurchased @

Maximum number (or

ClassA
Total number of ClassA Averageprice
2017 Period shares purchased @ paid per share
July — 3 —
August — —
September 554,005 8.26
Total 554,005

Total number of shares approximate dollar value)
purchased as part of of sharesthat may yet be
publicly announced purchased under the
plansor program © plansor program @

N/A N/A
N/A N/A
N/A N/A

(8) Represents shares of our Class A and Class C common stock requested to be repurchased under our redemption plan, pursuant to which we may
elect to redeem shares at the request of our stockholders, subject to certain exceptions, conditions, and limitations. The maximum amount of shares
purchasable by usin any period depends on a number of factors and is at the discretion of our board of directors. During the three months ended
September 30, 2017, we redeemed 120 and 23 redemption requests for Class A and Class C common stock, respectively. As of the date of this Report,
we have fulfilled all of the valid redemptions requests that we received during the three months ended September 30, 2017. We generally receive fees
in connection with share redemptions. The average price paid per share will vary depending on the number of redemption requests that were made
during the period, the number of redemption requests that qualify for special circumstances, and the most recently published quarterly NAV.
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Item 6. Exhibits.

The following exhibits are filed with this Report, except where indicated.

Exhibit No. Description Method of Filing
311 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of  Filed herewith
2002
31.2 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of  Filed herewith
2002
32 Certifications pursuant to Section 906 of the Sarbanes-Oxley Act Filed herewith
of 2002
101 The following materials from Corporate Property Associates 18— Filed herewith

Global Incorporated’ s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2017, formatted in XBRL (eXtensible
Business Reporting Language): (i) Consolidated Balance Sheets at
September 30, 2017 and December 31, 2016, (ii) Consolidated
Statements of Operations for the three and nine months ended
September 30, 2017 and 20186, (iii) Consolidated Statements of
Comprehensive Income (Loss) for the three and nine months
ended September 30, 2017 and 2016, (iv) Consolidated Statements
of Equity for the nine months ended September 30, 2017 and 2016,
(v) Condensed Consolidated Statements of Cash Flowsfor the
nine months ended September 30, 2017 and 2016, and (vi) Notesto
Consolidated Financial Statements.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.

Corporate Property Associates 18 — Global Incorporated
Date: November 13, 2017
By: /9 Mallika Sinha

Mallika Sinha
Chief Financia Officer
(Principal Financia Officer)

Date: November 13, 2017
By: /</ Kristin Sabia

Kristin Sabia
Chief Accounting Officer
(Principal Accounting Officer)

CPA®:18 — Global 9/30/2017 10-Q-63



EXHIBIT INDEX

The following exhibits are filed with this Report, except where indicated.

Exhibit No. Description Method of Filing
311 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of  Filed herewith
2002
31.2 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of  Filed herewith
2002
32 Certifications pursuant to Section 906 of the Sarbanes-Oxley Act Filed herewith
of 2002
101 The following materials from Corporate Property Associates 18—  Filed herewith

(Back To Top)

Section 2: EX-31.1 (EXHIBIT 31.1)

Global Incorporated’ s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2017, formatted in XBRL (eXtensible
Business Reporting Language): (i) Consolidated Balance Sheets at
September 30, 2017 and December 31, 20186, (ii) Consolidated
Statements of Operations for the three and nine months ended
September 30, 2017 and 20186, (iii) Consolidated Statements of
Comprehensive Income (Loss) for the three and nine months
ended September 30, 2017 and 2016, (iv) Consolidated Statements
of Equity for the nine months ended September 30, 2017 and 2016,
(v) Condensed Consolidated Statements of Cash Flows for the
nine months ended September 30, 2017 and 2016, and (vi) Notesto
Consolidated Financial Statements.

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Mark J. DeCesaris, certify that:

1

2.

| have reviewed this Quarterly Report on Form 10-Q of Corporate Property Associates 18 — Global Incorporated;

Exhibit 31.1

Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by thisreport;

Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respects the

financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(¢e) and 15d-15(€)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and have:

@

(b)

(©

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared,;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such

evaluation; and

(d) Disclosed in thisreport any changein the registrant’sinternal control over financial reporting that occurred during the registrant’s



most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an Annual Report) that has materially affected, or is
reasonably likely to materially affect, the registrant’sinternal control over financial reporting; and

Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(8 All significant deficiencies and material weaknessesin the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have asignificant role in the registrant’s internal
control over financial reporting.

Date: November 13, 2017

/sl Mark J. DeCesaris

Mark J. DeCesaris
Chief Executive Officer
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Section 3: EX-31.2 (EXHIBIT 31.2)

Exhibit 31.2

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Mdlika Sinha, certify that:

1

2.

| have reviewed this Quarterly Report on Form 10-Q of Corporate Property Associates 18 — Global Incorporated;

Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered
by thisreport;

Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respectsthe
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(€) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15
(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by otherswithin those entities, particularly during the period in which this report is being prepared,;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) Disclosed in thisreport any changein theregistrant’sinternal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an Annual Report) that has materially affected, or is
reasonably likely to materially affect, the registrant’ sinternal control over financial reporting; and

Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’ s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(& All significant deficiencies and material weaknessesin the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employeeswho have asignificant role in the registrant’s internal
control over financial reporting.



Date: November 13, 2017
/s Madllika Sinha

Mallika Sinha
Chief Financia Officer
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Section 4: EX-32 (EXHIBIT 32)

Exhibit 32
Certifications Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
In connection with the Quarterly Report of Corporate Property Associates 18 — Global Incorporated on Form 10-Q for the period ended September 30,
2017 asfiled with the Securities and Exchange Commission on the date hereof (the “ Report”), each of the undersigned officers of Corporate Property
Associates 18 — Global Incorporated, does hereby certify, to the best of such officer’s knowledge and belief, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. Theinformation contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Corporate
Property Associates 18 — Global Incorporated.

Date: November 13, 2017
/s Mark J. DeCesaris

Mark J. DeCesaris
Chief Executive Officer

Date: November 13, 2017

[s/ Mallika Sinha
Mallika Sinha
Chief Financial Officer

The certification set forth aboveis being furnished as an exhibit solely pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and is not being filed
as part of the Report as a separate disclosure document of Corporate Property Associates 18 — Global Incorporated or the certifying officers.

A signed original of thiswritten statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the
signature that appears in typed form within the electronic version of thiswritten statement required by Section 906, has been provided to Corporate
Property Associates 18 — Global Incorporated and will be retained by Corporate Property Associates 18 — Global Incorporated and furnished to the
Securities and Exchange Commission or its staff upon request.
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